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ANNUAL REPORT 2015/2016

| am pleased to present the annual report of Tysan Holdings limited (the
"Company”) together with ifs subsidiaries (the “Group”) for the year ended
31 March 2016. For the year under review, the Group achieved a profit
attributable fo equity holders of the Company of HK$397 million, equivalent
to HK$0.45 per share, representing 1% decrease over the same period last
year (2014/15: HK$399 million, equivalent to HK$0.46 per share) while
furnover decreased by 16% to HK$4,057 million (2014/15: HK$4,836

million).

DIVIDEND

The board of directors of the Company (the “Board”) has resolved not to
recommend any final dividend (year ended 31 March 2015: HK$0.15 per
share). An interim dividend of HK$0.20 per share was declared for the six
months ended 30 September 2015 (period ended 30 September 2014:
HK$0.05 per share).

BUSINESS REVIEW

Hong Kong Market
Foundation Piling

Tumover of the Group's foundation division decreased by 20% to HK$3,018
million for the year under review. Its net contribution increased by 22%
to HK$394 million as compared to HK$321 million last year, driven by
increased consfruction activities and public spending on infrastructure. The
Group's major confracts on hand include, inter alia, the Passenger Clearance
Building for the HK-Zhuhai-Macau Bridge, public housing developments in
Pak Tin Estates and Wong Tai Sin, private residential developments in Tseung
Kwan O and North Point, and commercial developments in Wong Chuk
Hang, Kwun Tong, Pak Shek Kok and Yuen long. EBITDA for the foundation
piling segment increased by 19%, from HK$381 million to HK$455 million
for the year under review. The overall EBITDA margin for the segment
increased by 5% to 15% for the year ended 31 March 2016.
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PRC Market
Property Development
The Waterfront

During the year under review, the Group's residential project in Shanghai,
The Waterfront, recognised a revenue of HK$466 million as compared to

HK$569 million in the same period last year and contribution to profit of
HK$302 million (2015: HK$414 million).
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The unsold area of The Waterfront as at 31 March 2016 is outlined below:

*  Residential: about 1,000 sqm;

*  CarPark: about 31 car park units;

e NonResidential: about 4,800 sqm, representing primarily street front
refail shops and a historic building.

At the end of March 2016, the Shanghai Government issued tightening
policies fo cool the overheated property market, including raising the minimum
down-payment for the second home purchase with unit size below 140
square meters and fightening the qualifications threshold for nondocal buyers
fo purchase home. The residential market remains stable after the infroduction
of these tightening policies. With a relatively small inventory in an unique
development, we do not expect these Government policies would fo be an
additional significant challenge.

% 2015/2016 3



4

TYSAN HOLDINGS LIMITED

3% W 5 CHAIRMAN’S STATEMENT

FU K E

AEBAEREZEERARNRERRERE
HEE(MEEEER75000F75 K2R
BAE o

REEERE - #RE 488,000,000 7T -
FEERSMEERIR418,000,00087T -
& M B Bl b F E # 166,000,000 % T8
% 228,000,000/7T °

RIT-AFZAZET—H I BURELR
EHEEMZIMT

o [EE:#7,600FHK

o JREN : 164 ERAEL

o JFEE: 3000 FK - ERIEMEE
TEEHRANENRELZ G

RIE—RFH RESHRDEHTHERA
48 - NP REFELIHFHET SR
£ BERNELRD BEREXREBRYE
ATHBREF  BPIR-_F-—RFE—F
BREBATISRS ©

Z=1H % BE The Riverside

ANNUAL REPORT 2015/2016

The Riverside

The Group's residential project in Tianjin, The Riverside, comprises & towers
with a total gross floor area [“GFA") of about 75,000 sqm.

For the year under review, a revenue of HK$488 million was recognised as
compared to HK$418 million in the same period last year and contribution fo
profit increased from HK$ 166 million of last year to HK$228 million.

The unsold area of The Riverside as at 31 March 2016 is outlined below:

*  Residential: about 7,600 sqm;

o Car Park: about 164 car park units;

o Non-Residential: about 3,900 sqm, representing primarily street front
refail shops and The Riverside’s clubhouse.

The market sentiment of the high-end market in Tianjin was positive in the
beginning of 2016. Buyers' confidence was strong due to the supportive
policies rolled out by the Central Government for the real estate market. The
rising demand for the firsHime home buyers and upgraders helped to maintain
a positive market senfiment in the first quarter of 2016.
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The Pinnacle

The site in Shenyang is located at Huanggu District with a site area of about
41,209 sqm and a GFA of about 165,000 sgqm. The Pinnacle comprises
both residential and commercial development. Pre-sale of the residential units
started in the second half of 2015 and construction works are expected to be
completed around mid 2016. The first batch of the sold units is expected fo
be handed over starfing from September 2016.

The unsold area of The Pinnacle as at 31 March 2016 is outlined below:

o Residential: About 96,200 sqm;

e CarPark: About 1,049 car park units;

e Non-Residential: About 62,665 sqm, representing primarily street front
retail shops, The Pinnacle's clubhouse, and a commercial building with
a podium.

ZEMZERE The Pinnacle
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EBITDA for the property development segment decreased by 12%, from
HK$603 million to HK$528 million for the year under review. The overall
EBITDA margin decreased by 6% to 55% for the year ended 31 March
2016.

The confidence of the buyers was strengthened by the positive senfiment of the
new home market across the country and supportive policies for the housing
market. The Shenyang Government rolled out a series of supportive policies
at the end of March 2016 to stimulate the demand for new homes, such
as relaxation of using housing provident fund for home purchase, reduction
of deed tax and provision of subsidies to the current students of universities
and secondary vocational schools as well as the fresh graduates for home
purchase.

Property Investment and Management

The Group has realized some of ifs invesiment properties and tumover of the
property investment division increased from HK$13 million of last year to
HK$26 million during the year under review. Disposal of the service apartment
business at Aidu Apartment and China Garden in Shanghai were complefed
in December 2015 and in February 2016 respectively.
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PROSPECTS

The Board notes that, in the joint announcement dated 19 April 2016
(“Joint Announcement”), HNA Finance | Co., lid. ("HNA Finance 1) and
the Company jointly announced that HNA Finance | has entered info an
agreement with Tides Holdings Il Lid. to acquire approximately 66% of the
issued shares of the Company (“Tides Transaction”). It was stated in the Joint
Announcement that upon completion of the Tides Transaction, HNA Finance
| will become the controlling shareholder of the Company. It was also stated
that HNA Finance | intends that the Group will confinue with the Group's
existing businesses and that subject to market conditions, HNA Finance |
also intends fo provide funds, personnel, technology and other resources fo
support the Group's investment in and development of new projects, and raise
the number of projects, asset value and brand recognition to a higher level,
including by actively seeking potential business investment and development
projects in the PRC and overseas. HNA Finance | also stated that it has no
infention fo terminate any employment of the employees of the Group or to
make significant changes o any employment. For further details, please refer
fo the Joint Announcement, the announcements and/or joint announcements
(collectively, the “Announcements”) of the Company to be made following
completion of the Tides Transaction, and the composite offer document relating
to the mandatory unconditional cash offer to be made by HNA Finance |
("Composite Offer Document”) to be despatched within 7 days from the
completion of the Tides Transaction.

With the recent decision by the United Kingdom to exit European Union
("Brexit’], the Group does not expect there is any immediate impact on ifs
operations, but it will review the effect of the “Brexit” closely.

The Group will maintain a prudent investment and financing sfrategy and
continue to strengthen its efficiency and seek opportunities to maximize the
interests of its shareholders.
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FINANCIAL REVIEW

The Group continues to adopt a prudent financing policy and sustain a sound
capital structure with healthy cashflow. As at 31 March 2016, the Group's
cash on hand was approximately HK$ 1,806 million (31 March 2015:
HK$1,311 million) while total assets and net assets (after deducting non-
controlling interests) were approximately HK$5,608 million (31 March 2015:
HK$5,568 million) and HK$2,688 million (31 March 2015 HK$2,742
million), respectively. As at 31 March 2016, the Group's working capital
amounted to HK$3,013 million. As at 31 March 2016, the Group did not
have any net debt and recorded a net cash balance of HK$949 million,
while the Group recorded a net cash balance HK$944 million as at 31
March 2015. Contingent liabilities in relation to guarantees of performance
bonds decreased from HK$417 million as at 31 March 2015 to HK$195
million as at 31 March 2016 while guarantees for end user mortgage
loans amounted to HK$ 14 million. Certain of the Group's assets with a
book value of approximately HK$175 million have been pledged to secure
certain banking facilities of the Group. The Group's bank borrowings were
primarily denominated in Hong Kong dollars, with a few loan facilities in
Euro. Currency exposure has been monitored and forward confracts will be
considered as required.

EMPLOYMENT AND REMUNERATION POLICIES

The Group, including its subsidiaries in Hong Kong, Macau and the PRC,
employed approximately 1,348 employees as at 31 March 2016. The
Group's remuneration policies are primarily based on prevailing market salary
levels and the performance of the respective companies and individuals
concerned. Fringe benefits include provident fund, medical insurance and
fraining. In addifion, share opfions may also be granted in accordance to the
terms of the Group's approved share option scheme.
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ACQUISITION OF CONTROLLING INTEREST AND
MANDATORY UNCONDITIONAL CASH OFFER

The Company has been informed that HNA Finance | infends to complete
the Tides Transaction on 30 June 2016. Upon completion of the Tides
Transaction, HNA Finance | will become the controlling shareholder of the
Company.

Pursuant fo Rule 26.1 of the Hong Kong Code on Takeovers and Mergers,
following the completion of the Tides Transaction, HNA Finance | will be
required fo make a mandatory unconditional general offer in cash for all the
issued shares of the Company other than those already owned or agreed to
be acquired by HNA Finance | and ifs concert parties upon completion of
the Tides Transaction. For defails, please refer to the Joint Announcement, the
Announcements and the Composite Offer Document.

APPRECIATION

On behalf of the Board, | would also like to express my sincere gratitude to
all of our staff for their dedication, hard work and confribution during the year
and fo thank all our shareholders for their support.

On behalf of the Board

WANG TIANBING
Chairman

Hong Kong

29 June 2016
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