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| am pleased to present the annual report of Tysan Holdings limited (the
"Company”) together with ifs subsidiaries (the “Group”] for the year ended
31 March 2013. For the year under review, the Group achieved a profit
atiributable fo equity holders of the Company of HK$348 million, equivalent
fo HK$0.40/share, representing 2.6 times increase over that of the previous
year (2011/12 (restated): HK$98 million, equivalent to HK$0.11/

—ZF(LE%) 98,000,000 #HE  share] while tumnover increased by 60% to HK$3,767 million (2011/12:
REROITET)  MEXEAEMOO%ZE  HK$2,348 million).
3,767,000,0008 (= F ——/— =% :
2,348,000,000&7T) °
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EERRBANR_Z-—=F/N\ANBAEFIAK The Board has resolved to recommend the payment of a final dividend of
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HK$0.05 (2011/12: HK$0.04) per ordinary share to shareholders whose

RSOBI(ZE——/—ZF: 4. O/%TIJJ) names appear on the Company's register of members on @ August 2013. An
BE_Z——FNA=THIEARERZIRN inferim dividend of HK$0.02 per ordinary share was paid for the six months
‘:F‘ HRESREBBW20BIU(=ZZE——,  ended 30 September 2012 (2011/12: HK$0.015). Subject to shareholders'
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approval at the forthcoming annual general meeting, the proposed final
dividend will be paid on or before 6 September 2013
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will reach HK$70 b||\\on. Maior infrastructure projects being undertaken or
planned include a new metro line (Shatin to Central Link) and road projects
(Central to Wan Chai Bypass, Island Eastern Corridor Link, Tuen Mun fo Chek
lap Kok Link). The Group thus expects the outlook of the foundation industry
will continue to be positive.

Foundation Piling

The turnover of the Group's foundation division increased by 31% to
HK$2,896 million for the year under review. However, due to increased
competition, rising costs and unexpected delay in some projects, the net
contribution decreased by 6% to HK$80 million as compared to HK$236
million last year. The Group's major confracts on hand include, infer alia, the
Wynn project in Cofai Macau, Hong Kong Housing Authority's project in Tuen
Mun Area 54 and Wheelock's project in Hung luen Road.
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Other Construction Related Sectors

During the year under review, turnover of the Group's electrical and
mechanical engineering division was HK$53 million but due to rising costs
and writeoffs, the division incurred a loss of about HK$3 million. The Group
expecis the division fo become breakeven in the coming year.

The machinery leasing and trading division's turnover increased from HK$23
million to HK$32 million for the year under review and managed to make a
turnaround with net contribution of over HK$ 1 million. The Group expects the
division's furnover fo continue fo increase and yield stable refums.

Disposal of Office Premises

On 7 December 2011

agreement to sell its office located at 11t

, the Group entered into a sale and purchase
h Floor, Harbour Centre, 25 Harbour
Road, Hong Kong for a consideration of HK$315 million. The sale was

of about HK$192 million was
recorded in this financial period. Such disposal improves the Group's working

completed on 31 May 2012 and a profit

capifal and strengthens the overall financial position of the Group.

PRC Market

Shanghai, Tianjin and Shenyang, the three cities where the Group's property
projects are located, continue fo rank as the highest growth cities in China.
In 2012, China's GDP grew 7.8% to over RMB51,932 billion with a per
capita GDP of RMB38,354. Shanghai recorded a GDP growth of 7.5% to
RMB2,010 billion with a per capita GDP of RMB85,000. Tianjin experienced
a GDP growth of 13.8% to RMB1,289 billion with a per capita GDP of
RMBQ1,181 while Shenyang achieved a GDP growth of 10.0% to RMB6G
billion with a per capita GDP of RMB80,532 in 2012
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WEZR Property Development
FIh = E The Waterfront

REBFE  AEEELBZEEBHASR  For the year under review, the Group's residential project in Shanghai, The
fix 52 B # 38 U &5 224,000,000 7T » i1 = Waterfront, recognized sales revenue of HK$224 million as compared to
FE Y s A /62,000,000 - ERUEFR  HK$62 million in the previous year while contribution to profit was HK$ 140
140,000,000 47T - BEZF —WMEMHEBE - million. With new round of tightening policies, market sentiment is expected to
BT SRANABERRST - AWM K& remain cautious and conservative. However, the Group believes that the price
EREE B BRIBRIFIRE of the project will remain solid.
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The Riverside

The Group's residential project in Tianjin, The Riverside, comprises 6 fowers
with a fotal gross floor area (“GFA") of approximately 75,000 sgm. With
the existing property market environment, the sale performance of the project
was considered satisfactory. Handover of units commenced in the later half
of 2012 and for the year under review, revenues of HK$535 million were
recognized while contribution fo profit amounted to HK$ 199 million. With
emphasis on high quality and unique design, the Group is positive on the
sales of the remaining unis.
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Shenyang Project

The site in Shenyang is located at Huanggu District with a site area of about
41,340 sgqm and a GFA of approximately 165,000 sqm, comprising both
residential and commercial development. As planned, foundation works have
just commenced.

Property Investment and Management

The Group's investment properties in Shanghai have continued to enjoy steady
recurrent income and soﬁsfocfory occupancy rafes. Turnover of the property
investment division during the year under review was HK$25 million while
the overall valuation increased by HK$31 million. In order to achieve higher
refurns, the Group will undertake renovation works to enhance the quality of
China Garden. The renovation program will be conducted in phases and is
expected fo complete in 2015.

PROSPECTS

The global economy is on shaky ground with a small rebound in the US in
the beginning of the year but appears to have faded. With so many parts
of the world economy performing below expectations, China's economic
outlook is still relatively promising. Although the days of double-digit growth
in China are over, the new leadership's direction fo restructure the economy
fowards domestic consumption is encouraging as it will lead China to a more
susfainable growth.

The Group expects the foundation industry will confinue to be stable in the
coming year due fo commencement of piling works for major infrastructure
projects in Hong Kong (which include HK-Macau-Zhuhai bridge and MTR
Shatin Cenfral Link efc.] and casino related projects in Macau (which include
Whynn Phase 2, Venefian Parcel 3 and MGM Cotai]. However, the Group
expects increased competition and escalating costs but is prepared and
equipped fo face such challenges and market uncertainties ahead.

With a rebound in China's home prices in the first quarter of 2013, the central
govemment unveiled a fresh round of measures in March to cool the property
sector. The residential market will be suppressed in the short run but the Group
believes such measures are vital for healthy growth in the long run. The Group
believes it is well positioned in the China property market as it has projects
in different stages of complefion, an experienced management team and
sufficient cash to capture opportunities readily.
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All'in all, the Group will adopt @ prudent investiment and financing sfrategy
and will continue to strive for improvement, strengthen ifs operational efficiency

and look for opportunities o maximize the inferests of the shareholders.

APPRECIATION

| am pleased fo announce and extend my warm welcome to Mr. Li Kit Chee
for joining our Board as Independent Non-executive Director. | would also like
fo express my sincere grafitude to our former Executive Director, Mr. Wong
Kay who resigned to pursue his personal goals and his resignation became
effective on 1 May 2013. | would like to take this opportunity to thank him for

his invaluable contribution fo the Company during the tenure of his office.

On behalf of the Board, | would like to express my sincere gratitude to all our
staff for their dedication, hard work and contribution especially during such
challenging period. In addition, | would also like to thank all our shareholders
for their support of the Group.

On behalf of the Board

FRANCIS CHEUNG
Chairman

Hong Kong
19 June 2013
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