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CORPORATE INFORMATION

The registered office of the Company is located at Clarendon House,
Church Street, Hamilton HM 11, Bermuda. The principal place of
business of The Company is located at 6,/F, Sun Hung Kai Centre, 30
Harbour Road, Wanchai, Hong Kong.

During the year, the Group was involved in the following principal

activities:

e foundation piling

e electrical and mechanical ("E&M"] engineering and building
construction

*  machinery leasing and frading

e properly invesiment and management

*  property development

IMPACT OF A REVISED HONG KONG STATEMENT OF
STANDARD ACCOUNTING PRACTICE (“SSAP”)

SSAP 12 (Revised]: "Income taxes” is effective for the first time for the
current year's financial statements. SSAP 12 prescribes the accounting for
income taxes payable or recoverable, arising from the taxable profit or
loss for the current period [current fax); and income taxes payable or
recoverable in future periods, principally arising from taxable and
deductible temporary differences and the carryforward of unused tax

losses (deferred tax).

The principal impact of the revision of this SSAP on these financial
statements is described below:

Measurement and recognition:

e deferred tax assets and liabilities relating to the differences
between capital allowances for tax purposes and depreciation for
financial reporting purposes and other taxable and deductible
temporary differences are generally fully provided for, whereas
previously the deferred tax was recognised for timing differences
only o the extent that it was probable that the deferred tax asset or

liability would crystallise in the foreseeable future; and

o adeferred tax asset has been recognised for tax losses arising in
the current/prior periods fo the extent that it is probable that there
will be sufficient future taxable profits against which such losses can

be utilised.
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IMPACT OF A REVISED HONG KONG STATEMENT OF
STANDARD ACCOUNTING PRACTICE (“SSAP”) (Cont'd)

Disclosures:

o deferred tax assefs and liabilities are presented separately on the
balance sheet, whereas previously they were presented on a net
basis: and

o the related note disclosures are now more extensive than previously
required. These disclosures are presented in notes 10 and 28 to
the financial statements and include a reconciliation between the
accounting profit and the fax income for the year.

Further defails of these changes and the prior year adjustments arising
from them are included in the accounting policy for deferred tax in nofe 3
and in note 28 to the financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in accordance with
Hong Kong Statements of Standard Accounting Practice, accounting
principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention, except for the periodic
remeasurement of investment properties and certain equity investments,
as further explained below.

Basis of consolidation

The consolidated financial statements include the financial statements of
the Company and its subsidiaries for the year ended 31 March 2004.
The results of subsidiaries acquired or disposed of during the year are
consolidated from or to their effective dates of acquisition or disposal,
respectively. All significant intercompany transactions and balances
within the Group are eliminated on consolidation.

Minority interests represent the interests of outside shareholders in the
results and net assets of the Company’s subsidiaries.

2003/2004 %% 31
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Subsidiaries

A subsidiary is a company whose financial and operating policies the
Company controls, directly or indirectly, so as to obtain benéfits from its
activities.

The results of the subsidiaries are included in the Company’s profit and
loss account fo the extent of dividends received and receivable. The
Company's inferests in subsidiaries are stated at cost less any impairment
losses.

Associates

An associate is a company, not being a subsidiary, in which the Group
has a long term inferest of generally not less than 20% of the equity voting

rights and over which it is in a position to exercise significant influence.

The Group's share of the post-acquisition results and reserves of
associates is included in the consolidated profit and loss account and
consolidated reserves, respectively. The Group's interests in associates
are stated in the consolidated balance sheet at the Group's share of net
assets under the equity method of accounting, less any impairment
losses.

Goodwill

Goodwill arising on the acquisition of subsidiaries represents the excess
of the cost of the acquisition over the Group’s share of the fair values of
the identifiable assets and liabilities acquired as af the date of
acquisition.

Goodwill arising on acquisition is recognised in the consolidated
balance sheet as an asset and amortised on the straightline basis over its
estimated useful life.

On disposal of subsidiaries, the gain or loss on disposal is calculated by
reference to the net assets atf the date of disposal, including the
atfributable amount of goodwill which remains unamortised and any
relevant reserves, as appropriate.

The carrying amount of goodwill is reviewed annually and written down
for impairment when it is considered necessary. A previously recognised
impairment loss for goodwill is not reversed unless the impairment loss
was caused by a specific external event of an exceptional nature that
was not expected fo recur, and subsequent external events have occurred
which have reversed the effect of that event.

°
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Negative goodwill

Negative goodwill arising on the acquisition of subsidiaries represents
the excess of the Group's share of the fair values of the identifiable assets
and liabilities acquired as at the date of acquisition, over the cost of the
acquisition.

To the extent that negative goodwill relates to expectations of future
losses and expenses that are identified in the acquisition plan and that
can be measured reliably, but which do not represent identifiable
liabilities as af the date of acquisition, that portion of negative goodwill is
recognised as income in the consolidated profit and loss account when
the future losses and expenses are recognised.

To the extent that negative goodwill does not relate to identifiable
expected future losses and expenses as af the date of acquisition,
negative goodwill is recognised in the consolidated profit and loss
account on a systematic basis over the remaining average useful life of
the acquired depreciable/amortisable assefs. The amount of any
negative goodwill in excess of the fair values of the acquired non-
monetary assefs is recognised as income immediately.

On disposal of subsidiaries, the gain or loss on disposal is calculated by
reference to the net assets atf the date of disposal, including the
aftributable amount of negative goodwill which has not been recognised
in the consolidated profit and loss account and any relevant reserves as
appropriafe.

Impairment of assets

An assessment is made at each balance sheet date of whether there is
any indication of impairment of any asset, or whether there is any
indication that an impairment loss previously recognised for an asset in
prior years may no longer exist or may have decreased. If any such
indication exists, the asset's recoverable amount is estimated. An asset's
recoverable amount is calculated as the higher of the assef’s value in use
or its net selling price.

An impairment loss is recognised only if the carrying amount of an asset
exceeds its recoverable amount. An impairment loss is charged to the
profit and loss account in the period in which it arises, unless the asset is
carried at a revalued amount, when the impairment loss is accounted for
in accordance with the relevant accounting policy for that revalued asset.

2003/2004 %% 33
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Impairment of assets (Cont'd)

A previously recognised impairment loss is reversed only if there has
been a change in the estimates used to defermine the recoverable
amount of an asset, however not fo an amount higher than the carrying
amount that would have been determined (net of any depreciation/
amortisation), had no impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is credited fo the profit and
loss account in the period in which it arises, unless the asset is carried af
a revalued amount, when the reversal of the impairment loss is accounted
for in accordance with the relevant accounting policy for that revalued
asset.

Fixed assets and depreciation

Fixed assefs, other than investment properties, are stated at cost less
accumulated depreciation and any impairment losses. The cost of an
asset comprises its purchase price and any directly atfributable costs of
bringing the asset to its working condition and location for ifs infended
use. Expenditure incurred after fixed assets have been put into operation,
such as repairs and mainfenance, is normally charged to the profit and
loss account in the period in which it is incurred. In situations where it can
be clearly demonstrated that the expenditure has resulted in an increase
in the future economic benefits expected to be obtained from the use of
the fixed asset, the expenditure is capitalised as an additional cost of that
asset.

Depreciation is calculated on the straightline basis to write off the cost of
each assef over ifs estimated useful life. The principal annual rates used
for this purpose are as follows:

Lleasehold land Over the terms of the leases
Buildings 2.5%
10%-33":%

Equipment and machinery

Furniture and fixtures 20%
Motor vehicles 20%
Motor yacht 10%

10% - 33'/3%

leasehold improvements

The gain or loss on disposal or refirement of a fixed asset recognised in
the profit and loss account is the difference between the net sales
proceeds and the carrying amount of the relevant asset.

[ ]
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Investment properties

Investment properties are interests in land and buildings in respect of
which construction work and development have been complefed and
which are infended to be held on a long term basis for their investment
potential, any rental income being negotiated at arm's length. Such
properties are not depreciated and are stafed af their open markef values
on the basis of annual professional valuations performed at the end of
each financial year.

Changes in the values of investment properties are dealt with as
movements in the investment property revaluation reserve. If the total of
this reserve is insufficient to cover a deficit, on a portfolio basis, the
excess of the deficit is charged to the profit and loss account. Any
subsequent revaluation surplus is credited to the profit and loss account fo
the extent of the deficit previously charged.

n the disposal of an investment property, the relevant portion of the
investment property revaluation reserve realised in respect of previous
valuations is released to the profit and loss account.

Properties under development

Properties under development are stated at cost less any impairment
losses, which includes all development expenditure, borrowing costs and
other costs directly attributable to such properties.

Properties under development which have been pre-sold are stated at
cost plus affributable profits less any foreseeable losses, and deposits
and instalments received.

When properties under development have been pre-sold, the total
estimated profit is apportioned over the entire period of consfruction to
reflect the progress of the development. On this basis, profit recognised
on the pre-sold portion of the properies is calculated by reference fo the
proportion of construction costs incurred up fo the accounting date fo the
estimated fotal construction cosfs fo completion, limited to the amount of
sales deposits and instalments received and with due allowance for
contingencies.

Properties under development which have either been pre-sold or which
are infended for sale and are expected to be complefed within one year
from the balance sheet date are classified as current assets.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Properties held for sale

Properties held for sale are stated in the balance sheet at the lower of
cost and nef realisable value. Cost includes the cost of land, capitalised
interest during the period of development and other direct costs
attributable to the development of the properties. Net realisable value is
defermined by reference to the prevailing market prices on an individual
property basis, less all costs to completion, if applicable, and costs of
marketing and selling.

Other assets

Other assefs represent club debentures, which are intended to be held for
long term purposes, and are stated at cost less any impairment losses.

Leased assets

leases that fransfer substantially all the rewards and risks of ownership of
assets to the Group, other than legal fitle, are accounted for as finance
leases. At the inception of a finance lease, the cost of the leased asset is
capitalised at the present value of the minimum lease payments and
recorded together with the obligation, excluding the inferest element, to
reflect the purchase and financing. Assefs held under capitalised finance
leases are included in fixed assets and depreciated over the estimated
useful lives of the assets. The finance costs of such leases are charged to
the profit and loss account so as fo provide a consfant periodic rate of
charge over the lease terms.

leases where substantially all the rewards and risks of ownership of
assets remain with the lessor are accounted for as operating leases.
Where the Group is the lessor, assets leased by the Group under
operating leases are included in non-current assefs and renfals receivable
under the operating leases are credited to the profit and loss account on
the straight-line basis over the lease terms. Where the Group is the
lessee, rentals payable under the operating leases are charged fo the
profit and loss account on the straightline basis over the lease ferms.

[ ]
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Inventories

Inventories are stated at the lower of cost, on the firstin, first-out basis,
and net realisable value after making due allowance for any obsolete or
slow-moving items. Net realisable value is based on estimated selling
prices less all estimated costs to be incurred to completion and disposal.

Construction contracts

Contract revenue comprises the agreed contract amount and
appropriate amounts from variation orders, claims and incentive
payments. Contract cosfs incurred comprise direct materials, the costs of
subcontracting, direct labour and an appropriate proportion of variable
and fixed consfruction overheads.

Revenue from fixed price construction contracts is recognised on the
percentage of completion method, measured by reference to the
proportion of costs incurred to date fo the estimated total cost of the
relevant contract.

Revenue from cost plus construction contracts is recognised on the
percentage of completion method, by reference to the recoverable costs
incurred during the period plus the related fees earned, measured by the
proportion of costs incurred to dafe to the estimated tofal cost of the
relevant contract.

Provision is made for foreseeable losses as soon as they are anticipated
by management.

Where contract costs incurred to date plus recognised profits less
recognised losses exceed progress billings, the surplus is treated as an
amount due from contract customers.

Where progress billings exceed contract costs incurred to date plus
recognised profits less recognised losses, the surplus is treated as an
amount due fo contract cusfomers.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Borrowing costs

Borrowing costs directly aftributable to the acquisition, construction or
production of qualifying assets, i.e., assets that necessarily take a
substantial period of fime to get ready for their infended use or sale, are
capitalised as part of the cost of those assets. The capitalisation of such
borrowing costs ceases when the assets are substantially ready for their
intended use or sale. Investment income earned on the temporary
investment of specific borrowings pending their expenditure on

qualifying assets is deducted from the borrowing costs capitalised.

All other borrowing costs are charged as expenses in the period in which
they are incurred.

Short term investments

Short term investments are investments in equity securities held for trading
purposes and are sfated af their fair values on the basis of their quoted
market prices at the balance sheet date, on an individual investment
basis. The gains or losses arising from changes in the fair value of a
security are credited or charged o the profit and loss account for the
period in which they arise.

Foreign currencies

Foreign currency transactions are recorded at the applicable exchange
rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies af the balance sheet date are
franslated af the applicable exchange rates ruling af that date. Fxchange
differences are dealt with in the profit and loss account.

On consolidation, the financial statements of overseas subsidiaries are
franslated info Hong Kong dollars using the nef investment method. The
profit and loss accounts of overseas subsidiaries are franslated into Hong
Kong dollars af the weighted average exchange rates for the year, and
their balance sheets are translated into Hong Kong dollars at the
exchange rates ruling at the balance sheet date. The resulting translation
differences are included in the exchange fluctuation reserve.

For the purpose of the consolidated cash flow statement, the cash flows
of overseas subsidiaries are translated into Hong Kong dollars at the
exchange rates ruling at the dates of the cash flows. Frequently recurring
cash flows of overseas subsidiaries which arise throughout the year are
franslated info Hong Kong dollars at the weighted average exchange
rates for the year.

[ ]
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Income tax

Income tax comprises current and deferred tax. Income tax is recognised
in the profit and loss account or in equity if it relates fo items that are
recognised in the same or a different period, directly in equity.

Deferred tax is provided, using the liability method, on all temporary
differences at the balance sheet date between the tax bases of assets
and liabilities and their carrying amounts for financial reporting
purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences:

o except where the deferred tax liability arises from the initial
recognition of an asset or liability and, at the time of the
fransaction, affects neither the accounting profit nor taxable profit
or loss; and

e inrespect of taxable temporary differences associated with
investments in subsidiaries and inferests in associates, except where
the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, carryforward of unused tax assets and unused fax losses, fo
the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carryforward of
unused fax assets and unused fax losses can be utilised:

o except where the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of an asset
or liability and, af the time of the transaction, affects neither the
accounting profit nor faxable profit or loss; and

* inrespect of deductible temporary differences associated with
investments in subsidiaries and inferests in associates, deferred tax
assets are only recognised fo the extent that it is probable that the
temporary differences will reverse in the foreseeable future and
taxable profit will be available against which the temporary
differences can be utilised.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Income tax (Cont’d)

The carrying amount of deferred tax assets is reviewed at each balance
sheet date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the
deferred tax asset fo be utilised. Conversely, previously unrecognised
deferred fax assets are recognised fo the extent that it is probable that
sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply fo the period when the asset is realised or the liability
is setfled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date.

Employee benefits
Paid leave carried forward

The Group provides paid annual leave fo its employees under their
employment contracts on a calendar year basis. Under certain
circumstances, such leave which remains untaken as at the balance sheet
dafe is permitted fo be carried forward and utilised by the respective
employees in the following year. An accrual is made at the balance sheet
date for the expected future cost of such paid leave earned during the
year by the employees and carried forward.

Employment Ordinance long service payments

Certain of the Group's employees have completed the required number
of years of service fo the Group in order fo be eligible for long service
payments under the Hong Kong Employment Ordinance in the event of
the termination of their employment. The Group is liable to make such
payments in the event that such a termination of employment meets the
circumstances specified in the Hong Kong Employment Ordinance.

°
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Employee benefits (Cont'd)
Employment Ordinance long service payments (Cont'd)

A contingent liability is disclosed in respect of possible future long service
payments to employees, as a number of current employees have
achieved the required number of years of service to the Group, to the
balance sheet date, in order to be eligible for long service payments
under the Hong Kong Employment Ordinance if their employment is
terminated in the circumstances specified. A provision has not been
recognised in respect of such possible payments, as it is not considered
probable that the situation will result in a material future outflow of
resources from the Group.

Pension schemes

The Group operated a defined contribution provident fund (the “Fund”)
for certain of its employees, the assefs of which are held separately from
those of the Group and are managed by an independent professional
fund manager. Contributions under the Fund were made based on a
percentage of the eligible employees’ basic salaries and were charged
fo the profit and loss account as they became payable in accordance

with the rules of the scheme. The ongoing contributions fo the Fund were
terminated on 1 April 1999.

Following the infroduction of the Mandatory Provident Fund refirement benefits
scheme (the "MPF Scheme"), the Group has restructured ifs refirement scheme
arrangements to comply with the Mandatory Provident Fund Schemes
Ordinance. The Group has secured Mandatory Provident Fund exemption
status for the above retirement benefits scheme and, in addition, has
pariicipated in an approved defined contribution MPF Scheme with effect from
1 December 2000. Confributions are made based on a percentage of the
employees’ basic salaries and are charged fo the profit and loss account as
they become payable in accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from those of the Group in an
independently administered fund. The Group's employer contributions vest fully
with the employees when contributed info the MPF Scheme.

The employees of the Group's subsidiaries located in the People’s Republic of
China are required fo participate in a central pension scheme operated by
the Chinese government. These subsidiaries are required fo confribute a
certain percentage of their covered payroll o the central pension scheme.
The contributions are charged to the profit and loss account as they become
payable in accordance with the rules of the central pension scheme.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Employee benefits (Cont'd)
Share option scheme

The Company operates a share option scheme for the purpose of
providing incentives and rewards fo eligible participants who contribute
fo the success of the Group's operations. The financial impact of share
options granted under the share option scheme is not recorded in the
Company's or the Group's balance sheet until such time as the options
are exercised, and no charge is recorded in the profit and loss account
or balance sheet for their cost. Upon the exercise of share options, the
resulting shares issued are recorded by the Company as additional share
capital at the nominal value of the shares, and the excess of the exercise
price per share over the nominal value of the shares is recorded by the
Company in the share premium account. Options which are cancelled
prior fo their exercise date, or which lapse, are deleted from the register
of outstanding options.

Revenue recognition

Revenue is recognised when it is probable that the economic benefits will
flow to the Group and when the revenue can be measured reliably, on
the following bases:

(a) From foundation piling, E & M engineering, and building
construction confracts

On the percentage of completion basis, as further explained in the
accounting policy for “Consfruction confracts” above;

[b]  From the sale of properties held for sale

On the exchange of legally binding sales contracts;

[c)  From the machinery frading

When the significant risks and rewards of ownership have been
fransferred to the buyer, provided that the Group maintains neither
managerial involvement fo the degree usually associated with
ownership, nor effective control over the machines sold;

°
:H- TYSAN HOLDINGS LIMITED



ESEHBRME (&)

W 2 7R (&)
(d MER#SEEZHSEA

EMRR#SLERERERE
EROBMAGE

(e) RERUMEEERHE

REBHANRREBRBHAE
Yo g

(f) MEKA

BEELPEEG RHAREREL
RERBERZERNE R

() BBUA
B IR UER AL B 2 REF R

BEA L

BEER—TRENERKEEZENS
—7h ZEE-TEELBBRES

REBTHEBEATZE N RRRBE
AL - BBRHTEAXTD AR ZHHHK

REATE  THREBEAL - &
ALARBEAR AT -

RERERNBEELER

REARERERMES HekER
ﬁ%ﬁéﬁ%iiﬁéﬁﬁﬂrﬁﬁ
AR AT Mg 2 B AR R 2 R B E
( BREZEAN) INERAEE
HEReRAHTEAZEEZ A
BeEHRERBREEE - m%@
REXKEETAANEB CREET

BN ZBITES

REEREBERMS  RERRTER
BRAEITIRHIZFEARRITR
& BEREHEN -

o ER MR R

Bk 5 A e A
NOTES TO FINANCIAL STATEMENTS

31 March 2004 —ZEME=A=+—H

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Revenue recognition (Cont’d)
(d)  Rental income from property and machinery leasing

In the period in which the properties and machines are leased and
on the straightline basis over the lease terms;

(e)  From the rendering of property management services

n the period in which such services are rendered;

() Interestincome

On a time proportion basis taking into account the principal
outstanding and the effective interest rate applicable; and

[g] Dividend income

When the shareholders’ right to receive payment has been
established.

Related parties

Parties are considered to be related if one party has the ability, directly or
indirectly, to control the other party, or exercise significant influence over
the other party in making financial and operating decisions. Parties are
also considered to be related if they are subject to common control or
common significant influence. Related parties may be individuals or
corporate entfities.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash and cash
equivalents comprise cash on hand and demand deposits, and short
term highly liquid investments which are readily convertible info known
amounts of cash and which are subject to an insignificant risk of changes
in value, and have a short maturity of generally within three months when
acquired, less bank overdrafts which are repayable on demand and
form an integral part of the Group's cash management.

For the purpose of the balance sheet, cash and bank balances comprise
cash on hand and at banks, including term deposits, which are not
restricted as fo use.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Provisions

A provision is recognised when a present obligation (legal or
constructive] has arisen as a result of a past event and it is probable that
a future outflow of resources will be required to settle the obligation,
provided that a reliable estimate can be made of the amount of the
obligation.

When the effect of discounting is material, the amount recognised for a
provision is the present value at the balance sheet date of the future
expenditures expected to be required to seftle the obligation. The
increase in the discounted present value amount arising from the passage
of time is included in finance costs in the profit and loss account.

SEGMENT INFORMATION

Segment information is presented by way of two segment formats: (i} on
a primary segment reporting basis, by business segment; and (i) on a
secondary segment reporting basis, by geographical segment.

The Group's operating businesses are structured and managed
separately, according fo the nature of their operations and the products
and services they provide. Each of the Group's business segments
represents a strafegic business unit that offers products and services
which are subject fo risks and returns that are different from those of the
other business segments. Summary details of the business segments are
as follows:

(a)  the foundation piling segment;

(b)  the E&M engineering and building construction segment;
[c)  the machinery leasing and trading segment;

(d]  the property investment and management segment; and
le)  the property development segment.

In defermining the Group’s geographical segments, revenues are
atfributed fo the segments based on the location of the customers, and
assets are affributed fo the segments based on the location of the assets.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made fo third parties at the then prevailing

markef prices.

°
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4. SEGMENT INFORMATION (Cont'd)

(b) Geographical segments

The following tables present revenue and cerfain assets and
expenditure information for the Group's geographical segments.

EJE] Group
B HEAMBE £2% &8
Hong Kong Elsewhere i the PRC Unallocated Consolicated
“EEMF CTESF CTIME CTTCF CEEME CTICF CEERE DTSR
2004 2003 2004 2003 2004 2003 2004 2003
fér  TEr fEx  TEr  fEx  TEr  fEr AR
HK$'000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$000
ARG Seqment revente:
HETIHEEP  Solestoedemal cusomers 602,271 1,013,481 100321 211970 - — 702592 1225451
HEABER:  Othersegment informafion:
AEBEE Segment assefs 491,668 623476 1304055 1715878 (19849)  [21,179) 1775874 1718,175
ETRX Capital expenditure 1,167 7,800 6,407 9,358 1,468 838 9042 1799

()
o ER MR R
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5. EXE - WEKERN 5. TURNOVER, REVENUE AND GAINS

EERBIEMB T EERMK TR EM
BECHETEERERRETRES
WEE: EERSRYXEERBR
A HENEREEAEES KA
HERAHEEZMERKHEER
DEB—NEAR SR ZHBE -

Turnover represents the aggregate of the value of foundation piling,
electrical and mechanical engineering, and building construction
contracts certfified by independent architects or quantity surveyors;
income derived from machinery trading and property management;
rental income from property and machinery leasing; and income from the
sale of properties held for sale, after eliminations of all significant infra-
group fransactions.

EXEENEMKEZDOWTMT

An analysis of turnover and other revenue is as follows:

—ZENE  —TT=F
2004 2003
Ft i FET TET
Note HK$’000 HK$'000
X Turnover:
1 EITHE Foundation piling 380,929 630,639
BWERBEETR E&M engineering and building construction 204,952 361,311
KEHEREE Machinery leasing and trading 15,369 19,451
MEHERERE Property leasing and management 91,565 87,511
MEER Property development 9,777 126,539
702,592 1,225,451
Hpth Y zs R B A Other revenue and gains:

FEMA Inferest income 962 1,620
RipRE Insurance claims 1,188 427
HE-BREMEZ BN Gain on disposal of an investment property 3,000 —
HERBTEEEZRF Gain on disposal of fixed assets 5,124 7,694
HE—KBEREZAH Gain on disposal of an associate — 6
6 o S RE R 2 B A Gain on sale of steel scrap 1171 1,390
NEEHRZRK Refund of provident fund contributions 28 1,810

R ETREZ Unrealised holding gains on short term
RERFERT listed investments 50 7

REAFEERRBBA Negative goodwill recognised
ZEEE as income during the year 18 3,793 3,793
Hith Others 2,056 4,044
17,372 20,791
[ ]
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6. PROFIT FROM OPERATING ACTIVITIES

AEERBELEBEMNENR The Group's profit from operating activities is arrived at after charging/
(crediting):
—EEMEF —TT=F
2004 2003
g3 FET F#ET
Notes HK$’000 HK$'000
Goodwill: 18
Amortisation for the year* 1,653 1,031
Impairment arising during the year* 920 —
2,573 1,031
Depreciation 13 67,247 80,926
Minimum lease payments under operating
leases of land and buildings 7,997 7454
Rental of construction equipment 3,477 18,448
Auditors' remuneration 1,228 1,394
Staff costs (including directors’
remuneration - nofe 8):
Wages and solaries 114,014 153,545
Pension scheme contributions 3,571 3,759
117,585 157,304
Exchange losses, net 50 32
Provision for bad and doubtful debts 536 —
Impairment of other assets* 420 —
Loss on disposal of other assets 210 —
Rental income from operating
leases of machinery (7,311) (12,019)
Gross renfal income from investment properties (89,475) (86,355)
Less: Outgoings 19,579 17,782
Net rental income from investment properties (69,896) (68,573)
Dividend income from listed investments (M (2)

EHREZBREHEA

* BHSECBREEGABmERZIE  *  Amountsare included in "Other operating expenses” on the face of the

g E IR -

o ER MR R

consolidated profit and loss account.
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FINANCE COSTS
£8
GROUP
—EENF L=

2004 2003
FET FHET
HK$000 HK$'000

Interest on bank loans and overdrafts
wholly repayable within five years 10,980 15,928
Interest on other loans — 82
Interest on finance leases 480 1,005
Total interest 11,460 17,015

less: Inferest capitalised in properties
under development (nofe 15) (4,110) (4,535)
7,350 12,480

DIRECTORS’ REMUNERATION

Directors’ remuneration for the year, disclosed pursuant to the Listing Rules
and Section 161 of the Hong Kong Companies Ordinance, is as

follows:
]
GROUP
“EENE —TT=F
2004 2003
FET FHET
HK$’000 HK$'000
Fees:
Executive directors — —
Independent non-executive directors 240 240
Other emoluments of executive directors:
Basic salaries, housing allowances,
other allowances and
benefits in kind 7,716 5,042
Pension scheme contributions 66 48
8,022 5,330

[ ]
:H- TYSAN HOLDINGS LIMITED
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DIRECTORS’ REMUNERATION (Cont'd)

The number of directors whose remuneration fell within the bands set out
below is as follows:

EEAY
Number of directors

—EEME —ETF
2004 2003
Nil - HK$ 1,000,000 6 5
HK$ 1,000,001 -HK$ 1,500,000 1 ]
HK$ 1,500,001 - HK$2,000,000 1 ]
HK$2,000,001 - HK$2,500,000 1 —
9 7

There was no arrangement under which any director waived or agreed
fo waive any remuneration during the year.

During the year, 37,500,000 share options were granted to a director
in respect of his services to the Group, further details of which are set out
in nofe 30 to the financial statements. No value in respect of the share
options granted during the current and prior years has been charged to
the profit and loss account, or is otherwise included in the above

directors’ remuneration disclosures.

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included four (2003:
twol directors, details of whose remuneration are set out in note 8 above.
Details of the remuneration of the remaining one (2003: three) non-
director, highest paid employees for the year are as follows:

58
GROUP
—EENFE —TT=F
2004 2003
FET FHET
HK$’000 HK$'000
Basic salaries,housing allowances,
other allowances and
benefits in kind 1,042 3,648
Pension scheme contributions 12 36
1,054 3,684
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1,000,001/ 7 — 1,500,000/ 7T
1,500,001 7T — 2,000,000/ 7T

REEER HESSHIFESFER
MERAEBMER CRHEMERE
Bt -

RAEFERNRFESREMRLE
BigEZBE  LERNBERAME -

Bi1A

BRFBHRBREAFEARETEL
fEatERBEMEHE176%(ZFF
=5 1 16%) FHBHE - REAENE
MEEN-_ZTT= /ZTORMFELE
Mo FALERARNBE_STNEF=A
ST HUEREFERBEELECRE
ABEF - PEEMEZFHBRE
REEAZERBENZARERH
R 2 ERREGE  M&BE
DREBERBEN  ERBRENE
E o

Annual Report 2003,/2004

10.

FIVE HIGHEST PAID EMPLOYEES (Cont'd)

The number of non-director, highest paid employees whose remuneration

fell within the following bands is as follows:

EEAH
Number of employees

—EENE  ZTT=F
2004 2003
Nil - HK$ 1,000,000 — ]
HK$1,000,001 - HK$ 1,500,000 1 ]
HK$ 1,500,001 - HK$ 2,000,000 — ]
1 3

During the year, no share options were granted to the one non-director,
highest paid employee in respect of his services rendered to the Group.

No value in respect of the share options granted to the non-directors in
prior year had been charged to the profit and loss account.

TAX

Hong Kong profits tax has been provided af the rafe of 17.5% (2003:
16%) on the estimated assessable profits arising in Hong Kong during the
year. The increased Hong Kong profits tax rate became effective from the
year of assessment 2003,/2004, and so is applicable to the assessable
profits arising in Hong Kong for the whole of the year ended 31 March
2004. Taxes on profits assessable elsewhere in the PRC have been
caleulated at the applicable tax rates prevailing in the areas in which the
Group operates, based on existing legislation, interpretations and
practices in respect thereof.

°
:H- TYSAN HOLDINGS LIMITED
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10. TAX (Cont'd)

3]
GROUP
—TTNE  ZTT=F
2004 2003
FET TET
HK$'000 HK$'000
(E3)
[Restated)
Provision for tax in respect of
profit for the year:
PRC:
Hong Kong 1,200 4,322
Elsewhere 7,264 13,452
Underprovision/{overprovision)
in the prior year:
PRC:
Hong Kong (8) (10]
Elsewhere (247) 419
8,209 18,183
Deferred tax (note 28) (8,256) [2,800)
Total fax charge/(credit) for the year (47) 15,383

[ )
BHEMPERARAA 03/ EHR 53
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10. TAX (Cont'd)

11.

12.

A reconciliation of the tax expense/(credit) applicable to profit before
fax using the sfatutory rates for the countries in which the Company and
its subsidiaries are domiciled to the fax expense/income) af the effective
tax rafes, are as follows:

e
GROUP
—E2TMEF —TT=F
2004 2003
FET FET
HK$’000 HK$'000
Profit before tax 76,738 70,199
Tox af the sfatutory rates 36,029 24,223
Lower tax rate for specific local
authority (480) (429)
Effect on deferred tax of increase
in rate — 1,540
Adjustments in respect of
current tax of previous periods (255) 409
Income not subject o tax (44,966) (15,113)
Expenses not deductible for tax 6,685 7,712
Tax losses utilised from previous
periods (444) (3,867
Tox losses nof recognised 3,384 908
Tox charge/(credit] af the Group's
effective rates (47) 15,383

NET PROFIT FROM ORDINARY ACTIVITIES ATTRIBUTABLE
TO SHAREHOLDERS

The net loss from ordinary activities attributable to shareholders for the
year ended 31 March 2004 dealt with in the financial statements of the
Company was HK$ 14,084,000 (2003: HK$ 1,386,000 (note 31(b)).

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the net profit
attributable to shareholders for the year of HK$ 15,884,000 (2003
(restated): HK$19,425,000), and the weighted average of

734,135,302 (2003: 731,865,903) ordinary shares in issue during
the year.

°
:H- TYSAN HOLDINGS LIMITED
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12. BRER (&) 12. EARNINGS PER SHARE (Cont'd)

REEZEBREFRN  DRERR The calculation of diluted earnings per share is based on the net profit
JE {5 40 7)15,884,0008 T (BT =4 attributable to shareholders for the year of HK$ 15,884,000 (2003
(%) : 19,425,000 L) 5T & ° 5t & (restated): HK$19,425,000). The weighted average number of
BETAZMEFHLERRE  AFRN ordinary shares used in the calculation is the 734,135,302 (2003:
B #1772 734,135,302k (Z & & = 731,865,903) ordinary shares in issue during the year, as used in the
% : 731,865,903/k) Ei@A (WA EF basic earnings per share calculation and the weighted average of
MEERBFEETR 2 BE) - URBRR 12,900,029 (2003: 38,939) ordinary shares assumed to have been
EERNTERABRER  EXEE issued af no consideration on the deemed exercise of all share options
AREBRT - 2 %#1712,900,0295 during the year.

(ZZT =4 : 38,9390%) L@ 2
REFHEH o

13. BE&EE 13. FIXED ASSETS
3 Group
HEtE  RER  HER
k&F e %E GRS
leaschold ~ Equipment  Furniture ot i i€
lond and and and Motor Motor  Leosehold @t
buldings ~ machinery ~ fixtures  vehicles yacht improvements Totol

TEr  TEr  TEr  TEr  TEr  TEr  TER
HK$000  HK$'000  HK$'000  HK$000  HKS000  HK$'000  HK$000

A : Cost:
£7 Atbeginning of year 19470 736,874 42624 14,963 6,008 54960 874908
hE Additions - 1412 1015 2650 — 3,965 0,042
ik Disposals — (28710 (804  (2.561] - (288] (27,363 ]
RZEEME=A=1-H At 31 March 2004 19470 714576 42835 15,052 6098 58646 856,677
2ithE Accumuloted depreciation and
RfE - impaiment:
£7 Atbeginning of year 3218 545474 36,142 11,400 5784 40399 642417
KEEMEE Provided during the year 36 59,671 1440 1227 310 4233 o7 247
e Disposals —  [19,454] (712]  (2,484)] — (288]  (22.938)
RZEEME=A=1-H At 31 March 2004 3584 585,691 36,870 10,143 6094 44344 686,726
REFE Net book valus:
RZEEME=A=1-H At 31 March 2004 15886 128,885 5,965 4909 4 14302 169,950
RZEE=F=A=1-H At 31 March 2003 16,252 191,400 6,482 3,563 34 14570 232,581

[ ]
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13. FIXED ASSETS (Contd)

The Group's leasehold land and buildings are situated in Hong Kong
and are held under the following lease terms:
RAE
Cost
TAT
HK$'000

Medium term leases 1,939
long term leases 17,531

19,470

The Group's long term leasehold land and buildings situated in Hong
Kong and certain of the Group's equipment and machinery were
pledged to banks for banking facilities granted to the Group [note 26).

The net book value of the fixed assets of the Group includes the following
assets which are held under finance leases:

E 3]
GROUP
—ZTNFE —TT=F
2004 2003
FET FET
HK$'000 HK$'000
Equipment and machinery 21,925 30,688

The gross amounts of the Group's equipment and machinery held for use
in operating leases and the related accumulated depreciation and
impairment losses are as follows:

58

GROUP
—EENEF —EE=F
2004 2003
FET FHET
HK$000 HK$'000
Cost 134,329 155,416
Accumulated depreciation (108,614) (112,447)
Accumulated impairment losses (3,003) (4,421)
Net book value 22,712 38,554

[ ]
:H- TYSAN HOLDINGS LIMITED
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14. REWZE 14. INVESTMENT PROPERTIES
£
GROUP
—2ENE  —TT=
2004 2003
FET TET
HK$’000 HK$'000
FETF Balance af beginning of year 861,870 845,320
HE Disposals (21,000) —
BREAH%K Surplus on revaluation 109,480 16,550
FRER Balance af end of year 950,350 861,870
AEBEREMERUTHOFHE The Group's investment properties are held under the following lease
A HEomuBmT ferms in the following geographical locations:
o
PRC
0 Hithith & st
Hong Kong Elsewhere Total
TET TET TET
HK$'000 HK$'000 HK$'000
REIFE 4 Medium term leases 8,050 — 8,050
ALY long term leases 25,800 916,500 942,300
33,850 216,500 950,350
AEBEZREMFER_TTNF=A The Group's investment properties were revalued on an open market,
=t HHBURESBRYEMLEM existing use basis, on 31 March 2004, by Vigers Appraisal and
BRI EENEEAER AR ART Consulting Limited, a firm of independent professionally qualified
GRBERGEELEEHEE - property valuers.
AEEETREVECERRITAAR Certain of the Group's investment properties were pledged to banks for
SERHRITEE 2B (H5E26) - banking facilities granted to the Group (note 26).
[ )

T kMR AR 2003/2004 %8 57
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15. BEAPYE

16.
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15. PROPERTIES UNDER DEVELOPMENT

16.

3]
GROUP
s -

2004 2003

FET TET

HK$'000 HK$'000

Balance at beginning of year 132,095 55,215

Additions during the year 127,399 56,719
Transfer from deposit paid for

a property under development — 104,380

Transfer fo properties held

for sale (note 21) — (88,754)

Interest capitalised [note /) 4,110 4,535

Balance at end of year 263,604 132,095

At the balance sheet date, the Group is in the process of obtaining the
realty title certificates in respect of the above properties under
development.

INTERESTS IN SUBSIDIARIES

NG
COMPANY
“EENE —TT=F
2004 2003
FET FHET
HK$’000 HK$'000
Unlisted shares, at cost 4,120 4,120
Amounts due from subsidiaries 766,807 736,947
Portion due within one year,
classified as current assefs (90,299) (103,131)
676,508 633,816
Amounts due to subsidiaries (119,780) [79,139)
Portion due within one year,
classified as current liabilities 119,780 79,139
680,628 637,936

[ ]
:H- TYSAN HOLDINGS LIMITED
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R&EER  BREEMSHEBARZR
BAREEARRE - SFARDEER
BB BB DR BRI B R
HH G M AFRBEEZHE LA

BERABARN—FAEE -

ADRCARBTERHB AR R
ETRRARQREEXF80,000,000%
7t (ZZZ =4 : 80,000,000 T) °
BN F A RN E BRE R

FRERFLLEES

ARBZIBEMBLRFENT

=L

Name

A (FE) ZERERAT
Tysan [Hong Kong) Holdings
Limited

FAMETIRBRLDA
(Kiz1%3)

Tysan Foundation Limited
[notes 1 and 3)

FARWEEERLA
(Kfat 3)

Tysan Machinery Hire Limited
[note 3]

()
o ER MR R

AL,

At i R

=E Sk
Place of
incorporation/
registration
and operations

B8
Hong Kong

B
Hong Kong

BA
Hong Kong
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16. INTERESTS IN SUBSIDIARIES (Cont'd)

At the balance sheet date, the amounts due from and to subsidiaries are

unsecured and interestfree. The balances with subsidiaries included in

the current assefs and current liabilities have no fixed terms of repayment

whereas the balances with subsidiaries included in non-current assets are

not repayable within one year.

The Company has undertaken not to demand repayment of the amount
due from a subsidiary, Tysan Foundation Limited, of HK$80,000,000
(2003: HK$80,000,000), in order to let the subsidiary maintain the
required minimum working capital as stipulated by government

authorities.

Particulars of the principal subsidiaries are as follows:

EBTR
#r/

AR AEE
Nominal value of
issued and

fully paid/
registered

share capital

Rl
2B
Ordinary
HK$2

TRk
5,200,000 %7t
BT
3,000,000 % 7T
Ordinary
HK$5,200,000
Deferred
HK$3,000,000

TRk
10,000 % 7T
ERERR
200,000 % 7T
Ordinary
HK$10,000
Deferred
HK$200,000

ZAYNE|
Eihz
BRETDLL
Percentage
of equity TEXR
attributable o Principal
the Company activities
ZEENFE —TT=H
2004 2003
100 100 REZER
Investment
holding
100 100 B AT
Foundation
piling
100 100 WeHE
Machinery
hiring

2003/2004 8 59
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16. B LA RESE (&)

AT EENBAARENT : (£

=1

Name

REWETRE (F5)
BRAR (K1)

Tysan Contractors [Hong Kong
Limited (note 1)

FATHTIRERRAR (K1)
Tysan Geotechnical Limited
[note 1)

TEBMIRERAR (MiF1)
Proficiency Equipment Limited
[note 1)

REIRSEFTRAR (Wi 1)
Proficiency Engineering limited
[note 1)

MIBERAR (A1)
Lion Bright Limited
[note 1)

ZAERAERRAT
(Fat 1 & 3)

Tysan Management Limited
[notes 1 and 3)

60  Annual Report 2003/2004

BETR

G

EER i DY

Place of

incorporation/
registration
and operations

)
Hong Kong

B
Hong Kong

B0
Hong Kong

)
Hong Kong

B
Hong Kong

&5
Hong Kong

. INTERESTS IN SUBSIDIARIES (Cont'd)

Particulars of the principal subsidiaries are as follows: (Cont'd)

ar/
AfRAREE
Nominal value of
issued and

fu”y paid/
registered

share capital

L
2B
Ordinary
HK$2

EFEl
2B
Ordinary
HK$2

EpaLe
6,750,000 % 7T
Ordinary
HK$6,750,000

gL
2B
Ordinary
HK$2

gL
2B
Ordinary
HK$2

TRk
100 7T
EER
2B
Ordinary
HK$100
Deferred
HK$2

AR
Ptz
BREFDLL
Percentage
of equity
attributable to
the Company
—ZTmE —TT=F
2004 2003
100 100
100 100
100 60
100 60
100 100
100 100
[ )

Principal
activities

HESTHR
FIEAER
Foundation piling
and project
management

AR i B
Site
investigation

WEHEREER
Machinery
hiring and

frading

RUTIZRG
Provision of
engineering

services

BEHEREER
Machinery
hiring and

frading

TRER
Corporate
management

:H- TYSAN HOLDINGS LIMITED
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16. B A EE (&) 16. INTERESTS IN SUBSIDIARIES (Cont'd)
ARRIZEEMBRAFBNT : (8 Particulars of the principal subsidiaries are as follows: (Cont'd)
EBTR
MR, #r/ VYN
LR AMRAEE i3
&2 2 Nominal value of BREFDLL
Place of issued and Percentage
incorporation/ fully paid/ of equity TEEHR
718 registration registered attributable o Principal
Name and operations share capital the Company activities
—ZTME —TT=F
2004 2003
HEARLDA Bt il 100 100 LERE
Sun Sparkle Limited Hong Kong 2B Corporate
Ordinary financing
HK$2
ZARBEERARLDA Bt EpaLe 100 100 REEK
Tysan Investment Limited Hong Kong 2B Investment
Ordinary holding
HK$2
FAMEZERREBRAT B EpaLt 100 100 REEK
Tysan Property Development Hong Kong 2B Investment
& Investment Limited Ordinary holding
HK$2
FAZEERAF £ gl 100 100 REZER
Tysan Construction Hong Kong 2B Investment
Company limited Ordinary holding
HK$2
WRIREFR AR (K1) £ EFEl 100 100 BENE
Faithmark Investments Limited Hong Kong 2B Property
[note 1) Ordinary holding
HK$2
Tremend Yield Limited £ EFEl 100 100 MERE
(Ktat 1) Hong Kong 2087 Property
[note 1) Ordinary investment
HK$20
[ )

T kMR AR 2003/2004 %8 6]
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16. B LA RESE (&)

AT EENBAARENT : (£

=1

Name

RETARRR (K1)
Joyful House Limited
[note 1)

“RIEEBRAR (et 1)
Trions Investment Limited
[note 1)

EZEREBRRAR (K1)
Sure Faith Investment Limited
[note 1)

TRAEFARRXA (K1)
Top Class Properties Limited
[note 1)

FEWLBEAERAR (Ha1)
Nethill International Limited
[note 1)

BEEHWEARAR (K1)
Duncan Properies Limited
[note 1)

Dragonhill Limited
(Btat 1)

[note 1)
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G

EER DY
E3:

Place of

incorporation/
registration
and operations

)
Hong Kong

)
Hong Kong

B8
Hong Kong

55
Hong Kong

=
Hong Kong

BB
Hong Kong

B0
Hong Kong

. INTERESTS IN SUBSIDIARIES (Cont'd)

Particulars of the principal subsidiaries are as follows: (Cont'd)

BBTR
#r/
AfRAEE
Nominal value of
issued and

fu”y paid/
registered

share capital

gl
2B
Ordinary
HK$2

el
2T
Ordinary
HK$2

el
2B
Ordinary
HK$2

EFEl
2B
Ordinary
HK$2

gl
2B
Ordinary
HK$2

EFEl
2B
Ordinary
HK$2

gL
2B
Ordinary
HK$2

—EENF

ZAYN|
etz
BREFDLL
Percentage
of equity
attributable to
the Company
—TT=F
2004 2003
100 100
100 100
100 100
100 100
100 100
100 100
100 100
[ )

Principal
activities

MERE
Property

investment

MERE
Property
investment

RBWE
Property
holding

MK E
Property
investment

1R £ AR 7%
Provision of
consultancy

services

&R
[nvestment

holding

BEER
[nvestment

holding
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16. ME L RER (&) 16. INTERESTS IN SUBSIDIARIES (Cont'd)
ARRIZEENMBRBFENT « (& Particulars of the principal subsidiaries are as follows: (Cont'd)
EBTR
AL #r/ VYN
EER 1PN AMRAEE i3
&2 2 Nominal value of BREFDLL
Place of issued and Percentage
incorporation/ fully paid/ of equity TEXH
718 registration registered attributable o Principal
Name and operations share capital the Company activities
—ZTME —TT=F
2004 2003
BERRAR (K1) BB il 100 100 EAME
Fortunate Win limited Hong Kong 2B Project
(note 1) Ordinary financing
HK$2
MIRRERRRA (K1) BB TRk 100 100 KREZEK
Great Regent Investments Limited Hong Kong 2B Investment
[nofe 1) Ordinary holding
HK$2
HBMAERAR (Mat1) BB Lt 90 100 KREZEK
Great Prosper Limited Hong Kong 100 % 7T Investment
[note 1) Ordinary holding
HK$100
RERAFEMERE REAR gl 90 — MEERE
BRAR (Kat1k4) A 5,000,000 &7t Property
Tianjin Tysan Property People's Ordinary development
Development Company limited Republic Us$5,000,000
(notes 1 and 4) of China
Consco Holdings Limited (#f7% 1) BB gl 80 80 REER
[note 1) Hong Kong 100,000 % 7T Investment
Ordinary holding
HK$100,000
EBRBERRAR (M 1) N EFEl 72 72 REZER
Tianjin Development Hong Kong 100,000 8 7T Investment
Company limited (nofe 1) Ordinary holding
HK$ 100,000
[ )
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16. B LA RESE (&)

AT EENBAARENT : (£

=1

Name

FAIRBRBERAA
(K1)

Tysan Engineering Company
Limited (note 1)

FATIR (F8) BRAA
(Hat 1)
Tysan Engineering [HK)
Company Limited (nofe 1)

ZAESHBERRAE (K1)
Tysan Trading Company
Limited (note 1)

ERERBEBRAERLIR (M 1)
China Garden International
Limited (note 1)

BYBERARAR (K7 1)
Bestful Consultants Limited
[note 1)

K ®REFRNT (Hfat1)
Red Shine Investment Limited
[note 1)

BREERRNT (ffat1)
Hiat Investment Limited
[note 1)

64  Annual Report 2003/2004

G
EER DY
E3:
Place of
incorporation/
registration
and operations

)
Hong Kong

B
Hong Kong

55
Hong Kong

B
Hong Kong

B0
Hong Kong

B0
Hong Kong

B
Hong Kong

B2EITR
BR/
A AR AN TE fE

Nominal value of

issued and
fu”y paid/
registered
share capital

L
10,000 & T
Ordinary
HK$10,000

EBR

4,100,000 % 7T

Ordinary
HK$4,100,000

gl
1008 7T
Ordinary
HK$100

gl
10087
Ordinary
HK$100

gl
2B
Ordinary
HK$2

gl
2B
Ordinary
HK$2

gl
2B
Ordinary
HK$2

—EENF

. INTERESTS IN SUBSIDIARIES (Cont'd)

ZAYN|
etz
BREFDLL
Percentage
of equity
attributable to
the Company
—TT=F
2004 2003
70 70
70 70
60 60
60 60
60 100
60 60
60 60
[ )

Particulars of the principal subsidiaries are as follows: (Cont'd)

Principal
activities

BEER
[nvestment
holding

REEH R
e AR 75
Provision of
electrical and
mechanical

services

—RE S
Generdl
frading

& R
[nvestment

holding

REERE RS
Provision of
consultancy

services

BEER
[nvestment
holding

MERE
Property
investment
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16. B A EE (&) 16. INTERESTS IN SUBSIDIARIES (Cont'd)

ARRAZEEHBARFENT © (#)

Particulars of the principal subsidiaries are as follows: (Cont'd)

EBTR
AL, #r/ VYN
LR AMRAEE i3
&2 2 Nominal value of BRETDLL
Place of issued and Percentage
incorporation/ fully paid/ of equity TEXH
718 registration registered attributable o Principal
Name and operations share capital the Company activities
—ZTME —TT=
2004 2003

ENBEARRR (B 1) BE gl 60 60 REZER

Carriway Limited Hong Kong 2B Investment
[nofe 1) Ordinary holding

HK$2

BRTAERRDA (Mit1) BB EFaL 60 60 KREZEK

Fund House limited Hong Kong 2B Investment
[nofe 1) Ordinary holding

HK$2

EEMEER (LF) ARAA REAR Rl 60 60 mEER
(Hiat 1k 4) A 500,000 %7t Property

Duncan Property Management People’s Ordinary management
(Shanghai] Company limited Republic Us$500,000
[notes 1 and 4) of China

i 5 B B 5 3 2 R 2 REAR el 60 60 MERE
RERERRA (Mat1k4) EM 5,000,000 %7t Property

Shanghai China Garden People's Ordinary investment
International Real Estate Republic US$5,000,000
Development & Management of China
Company limited (notes 1 and 4]

FEREESREME REAR gl 60 60 MEERE
RELLERRLA HM 10,000,000 %7t Property
(Btet 1 % 5) People’s Ordinary development

Shanghai Changning Duncan Republic  US$10,000,000
Property Development Company of China
Limited [notes 1 and 5)

FEEEEMERELE REAR gl 60 60 MEERE
BRRAAE (B 1k4) HAEA 5,000,000 %7t Property

Shanghai Duncan Property People’s Ordinary development
Development Company Limited Republic US$5,000,000
[notes T and 4) of China

()
o ER MR R

2003/2004 58 65



B 5 e Y ik

NOTES TO FINANCIAL STATEMENTS

31 March 2004 —ZTFTME=A=+—H

16. B LA RESE (&)

AT EENBAARENT : (£

=1

Name

Consco Investment Company
Limited
(K1)

[note 1)

LBERREEREERE
KEBARAR (M 1X6)
Shanghai Putuo Duncan
Property Development
Company limited
[notes T and 6)

RARETIRERRQA
(Faz1k2)
Tysan Building Construction
Company limited
[notes T and 2)

ZAIRRIERDA
(Htat 1 % 2)
Tysan Project Management Limited
[notes 1 and 2)

REERANEER AT
(Hiz1,2%5)

Tianjin International Building
Company limited
[notes 1, 2 and 5)
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G

EER DY

Place of

incorporation/
registration
and operations

)
Hong Kong

FEAR
HAE
People’s
Republic
of China

55
Hong Kong

B
Hong Kong

REAR
HAE
People’s
Republic
of China

16. INTERESTS IN SUBSIDIARIES (Cont'd)

Particulars of the principal subsidiaries are as follows: (Cont'd)

BBTR
#r/
AfRAEE
Nominal value of
issued and

fu”y paid/
registered

share capital

il
100,000 % 7T
Ordinary

HK$ 100,000

L

AR
40,000,000 7t
Ordinary
RMB40,000,000

Rl
10,200,000 & 7T
Ordinary
HK$10,200,000

gl
2B
Ordinary
HK$2

EFEl
10,000,000 %7t
Ordinary
US$10,000,000

ZAYN|
etz
BREFDLL
Percentage
of equity
attributable to
the Company
—ZTmE —TT=F
2004 2003
58.25 58.25
54 54
50 50
50 100
46.6 46.6
[ )

Principal
activities

BEER
[nvestment
holding

YESES
Property
development

REEFR
BETE
Provision of
building and
construction
works

RHEEFR
BETRR
Provision of
building and
constfruction
works

MERE
Property
investment

:H- TYSAN HOLDINGS LIMITED
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ADEEREZER
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NOTES TO FINANCIAL STATEMENTS

31 March 2004 —ZEME=A=+—H

16. INTERESTS IN SUBSIDIARIES (Cont'd)

Notes:

1.

2.

The above table lists

Held through subsidiaries.

The Company has the power to cast the maijority of votes at meetings of the
board of directors of these entities and therefore they are regarded as
subsidiaries of the Company.

The deferred shares carry no rights to dividends [other than a fixed non-
cumulative dividend at the rate of 5% per annum for any financial year
during which the net profit of the relevant company available for dividends
exceeds HK$1,000,000,000), no rights to vote at general meetings, no
rights to receive any surplus on a return of capital on a winding-up (other
than the amount paid up on such shares, provided that the holders of the
ordinary shares of that company have been distributed in such a winding-
up of a sum of HK$1,000,000,000,000 in respect of each ordinary
share).

These entities are registered as whollyforeign owned enterprises under the
PRC law.

These entities are registered as sino-foreign joint ventures under the PRC
law.

The entity is registered as PRC domestic-invested company under the PRC
law.

the subsidiaries of the Company which, in the

opinion of the directors, principally affected the results for the year or

formed a substantial portion of the net assets of the Group. To give details

of other subsidiaries would, in the opinion of the directors, result in

particulars of excessive length.

17. INTERESTS IN ASSOCIATES

58
GROUP
—ZTWF “TT=F
2004 2003
FET F#ET
HK$’000 HK$'000
Amounts due from associates 234 229

The amounts due from associates are unsecured, interestfree and have

no fixed terms of repayment.
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17. BE QT REE (&) 17. INTERESTS IN ASSOCIATES (Cont'd)
TEBERAZFBEOT Particulars of the principal associate are as follows:
AEBEEGZ
EREBIL
AL AL K Percentage
R of ownership
ERER Place of interest TEEK
=L Business  incorporation attributable Principal
Name structure  and operations to the Group activity
“ETME —TT=F
2004 2003
NEKREERAT A Bt 50 50 RAEERK
Turbo Dragon Investment Limited ~ Corporate Hong Kong Investment
holding
FRILEERRIEZELAERES The above table lists the associate of the Group which, in the opinion of
[ -WNGIE S =B % - g the directors, principally affected the Group's share of results of the
ZRAABOERACAKERED associates or formed a substantial portion of the Group's interests in
AoEBERR HIEMBERTE associates. To give defails of other associates would, in the opinion of
SIBARBRITE ° the directors, result in particulars of excessive length.
[ )
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18. BEREEHE

Bk 5 A e A
NOTES TO FINANCIAL STATEMENTS

31 March 2004 —ZEME=A=+—H

18. GOODWILL AND NEGATIVE GOODWILL

MR KENBARMELEYE BRI The amounts of goodwill and negative goodwill capitalised as an asset
EREE HEGRABEERBRAE or recognised in the consolidated balance sheet, arising from the
RZBEBREBHBHENT acquisition of subsidiaries, are as follows:
E3L]
GROUP
ame
G Negative
Goodwill goodwill
FAET FET
HK$'000 HK$'000
PRANE - Cost:
F1) At beginning of year 22,554 (92,953)
BN — KB A A Acquisition of additional interest in

2 BME a subsidiary 920 —

R-ZEEMF=A=+—H At 31 March 2004 23,474 (92,953)
REt#E, (BRERA) ¢ Accumulated amortisation/(recognition as income):

F1 At beginning of year 20,814 (61,026)

RAFEEBHRE/ Amortisation provided/ (recognised as income)

(ERBHEN) during the year 1,653 (3,793)
RERREERE Impairment provided during the year 920 —
R-ZZEEMNF=A=+—H At 31 March 2004 23,387 (64,819)

fREFE Net book value:
R-ZEZEMNF=A=+—H At 31 March 2004 87 (28,134)
RZZEZE=F=A=+—H At 31 March 2003 1,740 (31,927]
19. BEARE 19. SHORT TERM INVESTMENTS
£H
GROUP

—Z2ENFE —TE=F
2004 2003
FET TET
HK$'000 HK$'000

REE LT ZRHIRE Listed equity investments in
mmiE Hong Kong, at market value 224 174

()
o ER MR R
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20. 8 20. INVENTORIES
5B
GROUP
—EENF —EE=
2004 2003
FET FET
HK$000 HK$'000
JR& Raw materials 1,670 709
T REAMER A Spare parts and other accessories 9,331 9,741
— R General merchandise 1,174 —
12,175 10,450
REER  TEGEERAZRFEA There were no inventories carried af net realisable value at the balance
o sheet date.
21. HEHEE 2 21. PROPERTIES HELD FOR SALE
&8
GROUP
—EENF —TET=F
2004 2003
FET FET
HK$'000 HK$'000
F1) At beginning of year 22,529 27,546
WEFEERKAADVRER Underprovision of development
costs in prior years 1,834 1,369
BERERTME (K15 Transfer from properties under
development [note 15) — 88,754
FALEZME Properties sold during the year (7,508) [95,140)
FR Atend of year 16,855 22,529
AEBERFEHEEZVRURTEL The Group's properties held for sale are located in the PRC and are held
IREAIEAREE - under long term leases.

[
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22. BEESY

23.

EFBBaNIRZRR

REFBEAHN IR A

EEZANKANBEAFHRAH
B #E #8051 BL B HE R B 1B

B B EUGE E R

RZBENF=A=+—H T AEHK
BORTNEREFPHEZEREHNT
B 7 R#ES 41#53,968,0008 L (- F
T =4 171,019,000/ 7T) (Hi5E24) -

—BBREALTZRRK
—BHEBALZRIFEREQNT ¢

it

7

=8

o

R

g R L
R-ZZTE=F=ZA=+—H " B#=T
FERARRR 2B DA R
TRRERARCEm#EL -

TRABEETEERRL EHA
MmN SRETREEMEMIEFR
A8 BEBEEERS -

o ER MR R
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22. CONSTRUCTION CONTRACTS

23.

58
GROUP
—ZTWF —ZEZT=
2004 2003
FET F#ET
HK$'000 HK$'000
Amounts due from customers
for contract works 75,928 79,415
Amounts due fo customers
for contract works (15,787) (16,087
60,141 63,328
Confract costs incurred plus
recognised profits less
recognised losses to dafe 2,503,978 2,251,506
less: Progress billings received
and receivable (2,443,837) (2,188,178)
60,141 63,328

At 31 March 2004, retentions held by customers for contract works
included in trade receivables amounted to approximately

HK$53,968,000 (2003: HK$71,019,000] [note 24).

AMOUNT DUE FROM A RELATED PARTY

Particulars of the amount due from a related party are disclosed as

follows:
£
GROUP
—EZNEF —ER=F
Name 2004 2003
FET FET
HK$’000 HK$'000
Mr. Kwan Kit Yuen — Q08

As at 31 March 2003, Mr. Kwan Kit Yuen had a beneficial interest in
Proficiency Equipment Limited, a subsidiary of the Company.

The above balance with Mr. Kwan Kit Yuen was unsecured, bore interest
at the Hong Kong dollar prime rate plus 3% per annum and had no fixed
terms of repayment.
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24. B E 5 BRK

25.

7%

90E A
91HZE180H
181H £360H
3608 A

EWRES (F722)

AEERBAMTERENEEER
R-BRTEIRFZFH—REEY
ROOBER - AL EEEFLE SR

af e

A & 2 AR BT FUE

308 A
31HZ90H
91HE180H
1808 M £

BRRES
JERT5UR

Annual Report 2003,/2004

24. TRADE RECEIVABLES

Within Q0 days
91 to 180 days
181 to 360 days
Over 360 days

Retention receivables (note 22)

3
GROUP
—2EmF  —TI=
2004 2003
F7 FT
HK$’000 HK$000
135,046 165,240
5,769 3,347
4,732 2,203
1,662 304
147,209 171,094
53,968 71,019
201177 242,113

The Group has established credit policies that follow local industry
standards. The average normal credit periods offered to trade customers
are within 90 days, and are subject o periodic review by management.

25. TRADE PAYABLES AND ACCRUALS

E 3L D)
GROUP COMPANY

“EENFE —TT=F Z2ENF _—TIT=F
2004 2003 2004 2003
FET T FET T#T
HK$'000 HK$'000 HK$'000 HK$'000

(7))

(Restated)
Within 30 days 57,748 70,605 — —
3110 90 days 3,453 11,791 — —
91 1o 180 days 18 2,135 — —
Over 180 days 6,043 1,314 — —
67,262 85,845 — _
Refention payables 27,661 27,390 — —
Accruals 57,218 50,819 3,169 3,201
152,141 164,054 3,169 3,201

[ ]
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Bk 5 A e A
NOTES TO FINANCIAL STATEMENTS

31 March 2004 —ZEME=A=+—H

26. INTEREST-BEARING BANK LOANS AND BORROWINGS

58
GROUP
—ZTWF —ZEZT=
2004 2003
FET F#ET
HK$000 HK$'000
£ P Unsecured:
RITEX Bank overdrafts — 318
RITER Bank loans 153,318 155,000
ERREER Trust receipt loans 24,949 —
178,267 155,318
BHEA Secured:
RITER Bank loans 137,076 129,713
ERMEER Trust receipt loans 6,602 —
BIBER Mortgage loans 7,500 32,500
151,178 162,213
RITEFREREE Total bank loans and borrowings 329,445 317,531
AR TIIPEABEZ Bank loans and borrowings
RITERRER - are repayable:
R —F A g% A Within one year or on demand 226,981 143,559
EF In the second year 102,464 50,508
E-FEERF (REREEMT) In the third to fifth years, inclusive — 123,464
329,445 317,531
AN—FRER Portion due within one year,
PEARBBEEZHN classified as current liabilities (226,981) (143,559)
RHEHE D long term portion 102,464 173,072

AEEZRTEFRMEDHAEER
#8 B 2 Bk H ¥ E 4 % 47327,800,000
BT (ZTT =4 : 255,946,000/ 7T) machinery with an aggregate net book value of approximately
ZETHELHMRET REVER HK$327,800,000 (2003: HK$255,946,000) af the balance sheet
R R R R - date.

The Group's bank loan facilities were secured by certain of the Group's
leasehold land and buildings, investment properties and equipment and
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27. BARERLD

AEEREERFEEXKERET
BN - ZEHD
BoBRTHONFENF-—EMFZ

fA] °

R&EER  EREHRANTARKER
ANFRBREREDNT

AN THIMREE A

—ER
E-F

HERE
BONTERE

RRREEMN

BEHORNFREFE
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RBEM

27. FINANCE LEASE PAYABLES

The Group leases certain of its plant and machinery for its machinery
hiring business. These leases are classified as finance leases and have

remaining lease ferms ranging from one fo two years.

At the balance sheet date, the fotal future minimum lease payments under

finance leases and their present values were as follows:

Group

Amounts payable:
Within one year
In the second year

Total minimum finance

lease payments
Future finance charges

Total net finance
lease payables

Portion classified as
current liabilities

Long term portion

RI& i 4iy REHEAD IR
BAFH EROINE HRE NHRE
Minimum Minimum Present value Present value

lease lease of minimum of minimum
payments payments  lease payments  lease payments

—EENE T -F —EENF T -F
2004 2003 2004 2003
FET BT FET BT
HK$'000 HK$'000 HK$'000 HK$'000
5,974 9,053 5,845 8,551
256 6,247 255 6,108
6,230 15,300 6,100 14,659

(130) (6471)

6,100 14,659

(5,845) (8,551)

255 6,108

[ )
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31 March 2004 —ZEME=A=+—H

IR FE R IE 28. DEFERRED TAX
RAFERN BERBEEREEZ The movement in deferred tax liabilities and assets during the year is as
gE}WT follows:
£H Group
AR 88
wA 2 B8
JNEE  Losses available
BIBIE for offset
Accelerated tax against future ast
depreciation  taxable profit Total
TR TR TET
HK$'000 HK$'000 HK$'000
RZTEZE_FMA—H AT April 2002
LA FT 2 ) As previously reported (12,000] — (12,000}
FEERE Prior year adjustment:
S EBERE 125 - SSAP 12 - restatement
BHRLER IR of deferred tax (8,700) — (8,700)
&7 As restated (20,700) — (20,700]
RAFEFABRRZ Deferred tax credited fo the profit and
ERERIE - BEAR loss account during the year, including
MEEHTE AL a charge of HK$ 1,540,000 due
1,540,000/ 7T fo the effect of a change in fax
(BfzF10) rate (note 10) 2,800 — 2,800
RZZZE=F=A=+—H A 31 March 2003 (17,900] — (17,900]
KoER=EmA—R AT Aprl 2003
LA BT 2 ) As previously reported (13,125) — (13,125)
FFERE Prior year adjustment:
ST EBERE125% - SSAP 12 - restatement
HIRERIE of deferred tax [4,775) — (4,775]
gl As restated (17,900] — (17.900]
REAFEFABERZ Deferred fax credited fo the
RIERIE (Kt 10) profit and loss account during
the year [nofe 10) 7,270 086 8,256
R-ZEME=A=+—0 A 3] March2004 (10,630) 986 (9,644)

o ER MR R
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28.

76

ERERIE (&

AEEREBELEZHEEES
221,440,00008 ;T (Z T T = F
214,008,000 7T) - A] A {E MR HI 4K
HHBREBBZ AR ZARERB A
Fl  mMEHMELEBBZWNBARME
E7ZEBERUTERRAETEHE
BE -

RZZEZMF=RA=+—H  ®tE&
BETHBARIBE DR 2 KEL
BMNELZERNREMS @ ARNZE
FEELE  AEEYERINZHE
BfE BUYABRERNELCHERR

ARBIRA T EBR 2 B8 I & E ]
FIEHER -

REFER ERNEHERES
125% ({E3]) - BRI B MRN8
—HSEE - ESHBRZEHURE
AEBR-_TT=F=-A=+—AH2
EIERITE B E18 004,775,000 T A
B2 =F=-A=+—HI
FEZBRFEMNLLEGE G FEM
3,925,000 7L MR_ZEZ=F R =
ZE_FNA—BZGARBEFND
A8 4> 4,775,000/ 7T K 8,700,000/%
T HREHRGEEREEK -
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28. DEFERRED TAX (Cont'd)

The Group has tax losses arising in Hong Kong of HK$221,440,000
(2003: HK$214,008,000) that are available indefinitely for offsetting
against future taxable profits of the companies in which the losses arose.
Deferred tax assets have not been recognised in respect of these losses
as they have arisen in subsidiaries that have been lossmaking for some

time.

At 31 March 2004, there is no significant unrecognised deferred tax
liability (2003: Nil) for taxes that would be payable on the unremitted
earnings of certain of the Group's subsidiaries or associates as the Group
has no liability to additional tax should such amounts be remitted.

There are no income tax consequences attaching fo the payment of
dividends by the Company fo its shareholders.

SSAP 12 (revised) was adopted during the year, as further explained in
note 2 fo the financial statements. This change in accounting policy has
resulted in an increase in the Group's deferred tax liability as at 31
March 2003 by HK$4,775,000. As a consequence, the consolidated
net profit atfributable to shareholders for the year ended 31 March 2003
have been increased by HK$3,925,000, and the consolidated refained
profits at 1 April 2003 and 2002 have been reduced by
HK$4,775,000 and HK$8,700,000, respectively, as detailed in the

consolidated statement of changes in equity.

°
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ETE ¢
BREE010E T2
3@ A% 2,000,000,0008%
(ZZZ =4 : 2,000,000,0004%)

BEETRER
BHREE0E LY
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29. SHARE CAPITAL

Shares
A
COMPANY
—ZENE —TT=F
2004 2003
FET TFET
HK$’000 HK$'000
Authorised:
2,000,000,000
(2003: 2,000,000,000)
ordinary shares of
HK$0.10 each 200,000 200,000
Issued and fully paid:
750,165,903
(2003: 731,865,903
ordinary shares of
HK$0.10 each 75,016 73,186

During the year, the movements in share capital were as follows:

(a)  During the year, the subscription rights attaching fo 13,300,000
share options under the Old Scheme [note 30] were exercised at
an issue price of HK$0.2 per share, resulting in the issue of
13,300,000 shares of HK$0. 1 each for a total cash
consideration of HK$2,660,000.

(b)  During the year, the subscription rights aftaching to 5,000,000
share options under the New Scheme [nofe 30) were exercised at
an issue price of HK$0.15 per share, resulting in the issue of
5,000,000 shares of HK$0. 1 each for a total cash consideration
of HK$750,000.
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29.

30.

78

RA (&) 29.

WTT8Z P AREEEITRAE
BZFARHHME

7 FEMA—BR Al Apil 2002 ond

—EE=FMNA—H 1 April 2003

BIBEFEI1TEER @)  Share options under
the Old Scheme
exercised [al

RiEFat BT A (b)  Share options under
the New Scheme
exercised [b)

RZZBZWNE=F=+—H At31 March 2004
B

RRAB B 8 2 15 RREAT 8
BOZBRESR P BHRRMEI0 -

BRESE 30.
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B EERLNER A ERSHE
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RMATTEBRERSHE A ATE
BB DM E RS BETRG
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SHARE CAPITAL (Cont'd)

A summary of the transactions during the year with reference to the
above movements in the Company’s issued capital is as follows:

BEBT R R E K

RIEE Share
Numberof —~ BBTRA premium st
sharesinissue  Issued capital account Total
FET FET FET

HK$'000 HK$'000 HK$'000

731,865,903 73,186 508,577 581,763
13,300,000 1,330 1,330 2,600
5,000,000 500 250 750
750,165,903 75,016 510,187 585,173

Share options

Defails of the Company's share option scheme and the share options
issued under the scheme are included in note 30 to the financial
statements.

SHARE OPTION SCHEME

On 27 September 2000, the Company adopted a share option scheme
(the "Old Scheme"), for the purpose of providing incentives and rewards
fo eligible participants who contributed fo the success of the Group's
operations. The Old Scheme was terminated and replaced by a new
share option scheme at the annual general meeting of the Company held
on 28 August 2002 (the "New Scheme”). Upon termination of the Old
Scheme, no further options can be granted thereunder but in all other
respects, the provisions of the Old Scheme shall remain in force and any
options granted prior fo such termination shall continue to be valid and
exercisable in accordance therewith.

The maximum number of unexercised share options currently permitted fo
be granted under the Old Scheme and the New Scheme must not in
aggregate exceed 10% of the shares of the Company in issue at any
fime.

[ ]
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30.

BREE (#)
ADRHTEZHBQOT -
B &)

Purpose

W
pi

%

Participants

A FETERREBHRENFRERE
MIECBTRAZAD L

Total number of ordinary shares available
for issue and the percentage of the issued
share capital that it represents as at the
date of the annual report

B2 EE RERE
Maximum entitlement of each participant

REBRENAREZF 2R
Period within which the securities must be
taken up under an option

RITERLAREBRE ZEHR
Minimum period for which an opfion must
be held before it can be exercised

PO ¥ B B S SRR

Amount payable on acceptance
BETEECESE

Basis of determining the exercise price

AR TEY

The remaining life of the scheme

o ER MR R
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30. SHARE OPTION SCHEME (Cont'd)
A summary of the New Scheme of the Company is as follows:

RBBAERSEEREFALAR AERELRERR  AIKERSED
ZEELBNREBRMERZIARAEBKR

To encourage eligible participants to perform their best in achieving the goals
of the Company while at the same time allow them to share the fruits of the
Company's business achieved through their effort and contribution.

ARAISEEFAMBRARZITRAE -
WITEZR) °

Executives or employees or directors [including both executive directors and

EBEXEF (BEMITEZRIE

non-executive directors) of the Company or any of its subsidiaries.

75,196,590 & i@ R [ B B 1TAR A< 2 9.83% °
75,196,590 ordinary shares and 9.83% of the issued share capital.

TEEANERI2EAPEARRCEITREL1% -
Shall not exceed 1% of the issued share capital of the Company in any 12-
month period.

MEFETRAGELARA  EREABATMERKLBREES A
BTFER EXBBRME L ZEARR -

Determined and nofified by the directors to each grantee, but shall end in any
event not later than 10 years from the date of the grant of options subject fo the
provisions for early termination thereof.

HESETRIANBBALEES -

To be defermined by the directors and included in the relevant offer letters.

i
Nil.

MESET EBXEARUTESENRGZEE  (IRNEBFELERE
EH - BB ERRARERRZETE ¢ R BRX D ERER
AAEARZHE  ERRRBIMABRKARZ FHERHE -

Determined by the directors but must be the highest of (i) the nominal value of
shares; [ii) the closing price of the ordinary shares as stated in the Stock
Exchange's daily quotation sheet on the date of offer of grant of options, which
must be a business day; and |iii) the average closing price of the ordinary
shares as stated in the Stock Exchange's daily quotation sheets for the five
business days immediately preceding the date of grant of options.

AEgRAN  BEE-T-——F/\A-t+tH-

The scheme remains in force until 27 August 2012.
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30. BR#ETE (&) 30. SHARE OPTION SCHEME (Cont'd)
A B T A A MR B R Share options do not confer rights on the holders to dividends or to vote
BERE FREZER - at shareholders’ meetings.
(a) Bt (a) Old Scheme
AEERBEABRMATEZE The following share options were outstanding under the Old
Mg T Scheme during the year:
ARARA
LBR
BhREHE Price of the Company’s
Number of share opfions shares ***
BiE
rERR fEE RERE RERE
fig@mx bece RHAH  ARAH
NoRRZE KEE RER RERG %R 1FE No2ERE pice  Argont  Atexercise
ME-B  BRE  BAE bededbv  BER  BHE ZA=t-H ofshore doleol ol
BERHLaE] A Coned  Beercised shoresnotyet  lopsed  Cancelled A REBRERE BREGER  opions®*  opions  opfons
Name o calegory I Aol during during allfted during during duing  31March  Doreofgrantof  Brercise period A A AT
of porfcioont 2003 theyeor  theyeor  theyeor  fheyear  theyear 2004 share opfions*  of shere opfons HKS HKS HK§
NG £
Directors of the Company
FRERE 3,000,000 — (3,000,000 - - - - ER-f Z%3C 0200 0234 0270
M. Francis Cheung ZAzt-B  BA-AE
DMach 2000 ZFZEE
ZA=t-A
1 Aorl 200210
31 March 2004
ERzEs 3,000,000 — 13,000,000} - - - - IBE-E CBEC 0200 0234 0.19%
M. Fung Chiu Chk, ZAZf-H mA-RZE
Victor Mach2001  ZZ5MF
=R=t-H
1 Apil 200210
31 March 2004
Exant 1,500,000 — (1,500,000 - - - - ERf %3C 0200 0234 0270
M. David Chien ZAzt-R  BA-RE
DMach 200 ZFZEE
=A=1-H
1 Ail 200210
31 March 2004
FHEME 1,500,000 — {1,500,000] - - - - IFR-F 0 ZRTZE Q00 024 0200
Miss Jennifer Kwok ZAZf-A mA-RZE
Mach2001  ZE5MF
=R=t-H
1 Apil 200210
31 March 2004

®
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30. SHARE OPTION SCHEME (Cont'd)

(a) Old Scheme (Cont'd)

ARARR
b
EREYR Price of the Company’s
Number of share opfions shores ***
BRE
KERR fiEE nNERE NERE
(S becse REAH fIREH
W-REzE KEE REE RERG 1R RFE WCBERE pice  Atgant  Afexercise
MA-B  BEE  Bfiff becwdbw  BXR  BHE ZAZt-A ofshoe  doedl  dofedl
BEENLE A Guoned  Beecised shoresnotyet  lopsed  Cancelled A REBRERS EREGHR  opions™  opions  opfons
Name or category I Apil duing duing allotied during duing duing  31March  Doteofgrantof  Brercise perod AT AT AT
of paricipant 2003 theyeor  heyear  heyear  theyear  theyeor 2004 shoreopfions”  of share opfons HKS HKS HKS
HERLE 1,900,000 — (1,500,000 - - - - “ER-E CEEC 0.200 0.234 0.310
Mr. Chiu Chin Hung ZA=t-A mA-RZE
21 March 2001 —ETQE
ZA=1-A
1 Apil 200210
31 March 2004
ERnE 1,500,000 — (1,500,000 - - - - ER-f It s 0.200 0.234 0270
Mr. Wong Kay ZAzt-B  BA-RE
UMach 2000 ZFETMmE
ZA=t-A
1 Apiil 20020
31 March 2004
EfbES
Other employes
& 3,600,000 — (1,300,000 {1,800,000] (300,000 - - I 0.200 0.234 0278
haggreqate ZAZt-B BA-RE
2Mach2001  ZEEMEF
ZA=t-A
1 Apil 200210
31 March 2004
15,600,000 — (13,300,000 {1,800,000] (300,000 - -
o OBREZEBHHRL AL ¥ The vesting period of the share options is from the date of the grant until the
SEETROARRAL - commencement of the exercise period.
* BREZTEEXHKRIAR **  The exercise price of the share options is subject fo adjusiment in the case
BITRARARAEZ E ML of rights or bonus issues, or other similar changes in the Company's share
HE) T AFE - capifal.
*Re RN BB RARE B EIPTREE 2 AR *** The price of the Company's shares disclosed as at the date of the grant of
AR BRAEERLERER the share options is the Stock Exchange closing price on the trading day
A2 AERRMZKT immediately prior o the date of the grant of the options. The price of the
1B - PNEERRIEITEE B AT IR ER 2 Company's shares disclosed as at the date of the exercise of the share
AR AR BAE THRR 7 BB A2 P options is the weighted average of the Stock Exchange closing prices over
W EBRIATTRMERESEN all of the exercises of options within the disclosure line.
BREZ METHIE -
[ )

o ER MR R
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30. BIRERTE (&) 30. SHARE OPTION SCHEME (Cont'd)
(b) Fr&tdl

REERBHEWARITRZE

(b) New Scheme

The following share options were oufstanding under the New

82

Mg T Scheme during the year:
ARARR
zg% (2]
BREHER Price of the Company’s
Number of share opfions shores ***
B
fEE nERE NERE
becse REAH fREH
R-%EzE  KEE REE REE 1FE NCBERE pice  Argront  Atexercise
mA-R  BRE  Bfif  BXR  BHH ZA=t-8 ofshore doled  dafeof
A Groned  Berced  lopsed  Cancelled A REERERE  BRETHR  opions®*  opions  opfons
BEELL [ Apil duing duing duing duing  31Morch Doeofgentof  Berckepeiod  ET BT En
Name of porficipant 2003 theyeor  theyear  theyear  theyear 004 shoeopions  of shoreoptions~ HKS HKS HKS
KREzES
Directors of the Company
RRzEE — 37,500,000 - - — 750000 —EEME ZEEmE (.09 0.240 -
Mr. Francis Cheung SZAZTRE ZAZtRRE
26 March 2004 ZETNE
ZA=t-8
26 March 2004 to
31 March 2009
EHERE 25,000,000 - (5,00000] - — 20000000 Z%E= ZERZE 0150 014 03
M. Fung Chiu Chak, Vicor A=A ZA=RE
IMach 2003 ZEERE
ZA=1-H
3 Morch 2003 0
31 March 2006
HlEE 15,000,000 - - - — 15000000 Z%Z= 0130 0.142 -
Miss Jennifer Kwok ZA=R*
3 March 2003*
3 March 2003 fo
31 March 2006
BRERE 5,000,000 - - - — 5000000 -%E=f ZEESE Q150 0042 -
Mr. Chiv Chin Hung A=A ZA=RE
IMach 2003 ZEERE
ZA=1-8
3 Morch 2003 10
31 March 2006
Bk 8,000,000 - - - — 8000000  ZEE= it ¥ 0.150 0.142 -
Mr. Wong Kay ZAZR ZA=RZ
3 March 2003* ZEENE
ZA=1-8
3 March 2003 to
31 March 2006
53,000,000 37,500,000 (5,000,000 - — 85,500,000
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60% ME-ZEETRFNA—HREZ
ZTRNEZA=1+—R (BEZB)H
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30. SHARE OPTION SCHEME (Cont'd)

31.

(b)

*

* %

* k x

(a)

New Scheme (Cont'd)

Each grantee is allowed to exercise up to 30% of the share options granted
from the date of grant up 1o and including 31 March 2004. Thereafter, the
percentage of the share options which may be exercised by each grantee
is increased to 60% for the period from 1 April 2004 up to and including
31 March 2005, and further to 100% for the period from 1 April 2005 up
to and including 31 March 2006.

The exercise price of the share opfions is subject fo adjustment in the case
of rights or bonus issues, or other similar changes in the Company's share
capital.

The price of the Company's shares disclosed as af the date of the grant of
the share options is the Stock Exchange closing price on the trading day
immediately prior fo the date of the grant of the options. The price of the
Company's shares disclosed as at the date of the exercise of the share
options is the weighted average of the Stock Exchange closing prices over
all of the exercises of options within the disclosure line.

RESERVES

Group

The amounts of the Group's reserves and the movements therein for
the current and prior years are presented in the consolidated
statement of changes in equity of the financial statements.

Pursuant to the relevant laws and regulations for Sino-foreign joint
venture enterprises, a portion of the profits of the Group's
subsidiaries which are registered in the PRC has been transferred fo
statufory reserves which are resricted as to use.

2003/2004 %% 83



Sk 5 A e A
NOTES TO FINANCIAL STATEMENTS

31 March 2004 —ZTFTME=A=+—H

31. e (&) 31. RESERVES (Cont'd)
(b) 2&] (b) Company
A% 125 1B iR
Share PN RE A
premium  Contributed Refained st
account surplus profits Total
Mt TR TET THET TET
Note HK$'000 HK$'000 HK$'000 HK$'000
RZZET_F Balance at 1 April 2002 508,577 29,950 48,568 587,095
A —H&&
REEFEE Net loss for the year — — (1,380) (1,380)
RZZTZ=F  At31 March 2003 and
—A=+—H beginning of year 508,577 29,950 47,182 585,709
RFA)
ety Issue of shares 29 1,580 — — 1,580
AEFFEE  Netloss for the year — — (14,084) (14,084)
R=ZZNF
=A=+—H At31 March 2004 510,157 29,950 33,098 573,205
ARARAPABBRERERA RN LT The contributed surplus of the Company represents the excess of the fair
Al RER—NWN—F2&BEHMR value of the shares of the subsidiaries acquired pursuant to the Group
BAZHBLRAKRG A TE BRHR reorganisation in 1991 prior fo the listing of the Company’s shares, over
ARBREBHTRND ABEZHE - R the nominal value of the Company’s shares issued in exchange therefor.
BARE—NWN—FR28F (& Under the Companies Act 1981 of Bermuda (as amended), the
i) BEETHERT  ARBAEHA Company may make disfributions fo its members out of the contributed
BADKTRE surplus under certain circumstances.
[ ]
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32. OPERATING LEASE ARRANGEMENTS

(a) As lessor

The Group leases ifs investment properties [note 14 to the financial

statements) and certain machinery under operating lease

arrangements, with leases negotiated for terms ranging from one fo

seven years. The ferms of the leases generally also require the

fenants and customers to pay security deposits and provide for

periodic rent adjustments according to the then prevailing market

conditions.

At the balance sheet date, the Group had fotal future minimum

lease receivables under non-cancellable operating leases with its

tenants and customers falling due as follows:

3L
GROUP

—EEMFE  ZTT=F

2004 2003

FET T

HK$'000 HK$'000

Within one year 57,381 58,612
In the second fo fifth years,

inclusive 21,138 17,627

After five years — 386

78,519 76,625
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REBEOREE (8)

(b) 1EBEFAA

AEERBLAEMOTH - UM
HEANTREN+NEA « &
HMETHAEMEREE -

REER  ARERETAHIE
REBORATFHZ RRRE
MONREROT

—FR
F_FEERF
(REEREMT)

ARRARNEERT EEAKLERN R
EH—%%—E'%M

33. &I

B L STPf R 32(0) 7 i 2 K8 A0 A
Sy REER ARERBERTYE
RETEERNPHHRRAELEE
ZERERRERRAIMT

BRI A EREL RS

REER - ADRIBETMEAFIE
(ZZEZT=F : E) -
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32. OPERATING LEASE ARRANGEMENTS (Cont'd)

(b) As lessee

The Group leases certain of its office properties and warehouses
under operating lease arrangements, with leases negotiated for
ferms ranging from six fo forty-eight months.

At the balance sheet date, the Group had total future minimum

lease payments under non-cancellable operating leases falling due

as follows:
£H
GROUP
—E2EMEF —ET=F
2004 2003
FET FET
HK$'000 HK$'000
Within one year 8,192 5,956
In the second to fifth years,
inclusive 5,566 6,568
13,758 12,524

The Company did not have any operating lease arrangements af

the balance sheet date [2003: Nil).

33. COMMITMENTS

In addition to the operating lease commitments detailed in note 32(b)
above, the Group had the following authorised future capital expenditure
for properties under development and fixed assefs which had not been
provided for in the financial stafements at the balance sheet date:

58
GROUP
—EENF —TT=F
2004 2003
FET FHET
HK$’000 HK$'000
Confracted, but not provided for 66,798 115,016

The Company had no significant commitments at the balance sheet date

(2003: Nil).
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(b)

(@) MEEH ARPHBRERAEL
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34. CONTINGENT LIABILITIES

(a]

At the balance sheet date, contingent liabilities not provided for in

BE2INBERT the financial statements were as follows:
58 N
GROUP COMPANY
—EEME —TE=-F ZZTNE ITIT=F
2004 2003 2004 2003
FET F#ET FET F#ET
HK$'000 HK$'000 HK$'000 HK$'000
FETEHER  Guarantees given to financial
RN A institutions in connection with
—RERK general credit facilities and
BMEMHNHER  finance lease facilities granted
MEFZHER  tosubsidiaries — — 378,466 517,151
RENREE Guarantees in respect of
mEd 2 R performance bonds 40,587 156,015 40,587 156,015
40,587 156,015 419,053 673,166

REBEEBED  AEEFRBE
EXNEEZEHRES 2R A
E RZEZENF=A=1+—H&"
A] B 7 IE A5,399,0008 L (ZTT =
% : 6,816,000/ L) © BRI BIHREM
H3EERFIE—FEE - ZAARE
BZEETHRRNEER  ETHRE
BERAKB I REEHEED AR
BEBIFMAE2FS  WEERET
BRBEEE  ATEERERRER
K& ARRAESIBAEE 2ERA
BREREZAERMETA  FHRITE
P SRR R -

o ER MR R

(bl

The Group had a contingent liability in respect of possible future long
service payments to its employees under the Hong Kong Employment
Ordinance, with @ maximum possible amount of HK$5,399,000 as
at 31 March 2004 (2003: HK$6,816,000), as further explained
under the heading "Employee benefits" in note 3 to the financial
statements. The contingent liability has arisen because, at the
balance sheet date, a number of current employees have achieved
the required number of years of service to the Group in order to be
eligible for long service payments under the Hong Kong Employment
Ordinance if their employment is terminated under certain
circumstances. A provision has not been recognised in respect of
such possible payments, as it is not considered probable that the
situation will result in a material future outflow of resources from the
Group.
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35.

36.
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35.

36.

COMPARATIVE AMOUNTS

As further explained in note 2 fo the financial statements, due fo the adoption
of the revised SSAP during the current year, the accounting freatment and
presentation of cerfain ifems and balances in the financial stafements have
been revised fo comply with the new requirements. Accordingly, certain prior
year adjusiments have been made and certain comparative amounts have
been restated to conform with the current year’s presentation.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the
board of directors on 8 July 2004.
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